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i- 'i sl ol.o \\'. \'t't,l tt & sIi \\, t,: tr..\( ; t.t ( o. t.'t'l)

.\nnu:ll l{el)(l l:t rn(l liillneiitl Silrtteltcnts
I.'or the ve:rr elrtlctl ,lurre 10.2019

l',1 \ ll\|Il\ I\l'()lt\l\ ll()\

llltcligturrrrtl irr lir lrrr:r I io rr

'l hc Conrpany is irrcorporrtcd in Kerrya urrclcl Citp. .186 ol thc l;rws ol'Kcnyl,
'l hc contplnl'h s lr vulid signcti sclvicc Provisiorr itgrcenrcr'rt rvitlr the Nortlrclr Wittcr Sc[!icc|i
lJoard as a water s!'r'\,icc l)rovi(lcr.

l)t ittcipll ,\c( i\ it irJ

etrr itott.

Visiort: 'l'o bc tltc lcrttlittg courl:lttty in provisior ol \virtel ir](l sarrillttion scrviccs in Ken1a.

custortlels 0nd olll(jt stilkcllo I(lc ts.

l) ilccto r'\

Ilte Direclors rvlro servcd llle entilv rltrrirr!l tlrc leltr',/pcriorl rvelc us lollorvs

l)x le ol .\ l)l)oir l nrcr l

l_l/S,lt)lli

I)ircctrrr lr s l0ls
l)iteeltrt
l) ileetor

I i ri l0ll\
I i, ri/10I s

s

l5i Si l0lS
I li si l0l8
l.liSrl0lS
I .l's l() I N

llegistcrctl Ol licc
Ailpolt l{oad
P.( ). llox ..19 I -6010(l
lSlOLO. Kl:NY

Curpolllel leutlr;rlrrlcrs
I'.0. Il0\ .19l-60llxl
Ne ltI CoLrn(r, Wirlcr l)cl)itrt rc t

,\irporr l{ord
lsiolo, KENYA

\rr -\ ltrrr r, l'os ilio rr

I N,lr. \\'rrclrLrr\ trd i

\1s.,\siliSrxlc

('llrilllrrr

j\ Ir W ilsott l-otttililrrt
l N4 r's. liclrcnrar\ brlikurlir

Mr'. lla"srrrr l)ibl [] ilect0r l.l/'li/l0lii
6 i\'lr'.,\qrrstirrol-ui[rorr l) iluctrrl | .l/s,l0l s

\1r.,\bcltrllrrlriSrrlrr iVllrirgirtg I)irectrr'

Mr.llrrsse in Ali l) ireetor

N'lt. l'e te l N gccltrr l)ireetrrt
l() \lt.\'irrtrl \IrrlltrrtcLl l) i[ect()r
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'istOlo \v,\t'IIt & sli\\,It{.\(;r.- (:().l.t t)

,,\rt rt rlrl l{upulls rrrrrl l.'irr rr neill Sl :tlclt(,1 tli
lior lltc rc:u ctrtletl .lrrrrc J0 .20te

l lI l.: tl( )..\ t{ t) ( ) I.' t ) I ta t.t( - l ()t{s

Mr.WachrrAbtli agccl 35 yclls. joilcd the llorrr.rl
in 201 S. I lc is a dilcctol IcprcscrrIing lirith Llrscd
otgltn izrl iorts. IIc hol<ls ccrtil'leltc in l'l liont
I\,lersburrr lr)slitutc. Ile hls lcd in lsllrrric
lllcltclrinu lirr ot,cr I-: r,clrrs. lle is ir trtrsirrcssrttlrn
l( xr

lVIl I Irrsscin lgccl 5i. joinerl (lrc boirrrl inl0I S. I lc
is u dilcctor |cPlcscrrtirrg N(iOs. llc is ir lor'nrcr
coLrrrcillrrr'. lle lrolds a ccnicltc. lle is rrrr arclctrt
lr,:itrrtor lirl soeilrl lrld ltrrrrtrrr ligltlr.

l\'lt.Ytrstrl ar.lerl l9..joilcd tlrr; [rLlrlcl in ]l) l S. l lc is
lr rlirectrrr lcpleserrting Ilrc lsiolo (irrrntr
go\rufrrlrcnt. llc' is ctrIt,:nll! tl)e chicl ollicct ot'
ultlcr attrl ltriglrtiort Ibl lsiolo counly {ovcll)tcltt.
llc ltolcls blrclrclor"s r,lcrrcc irr l,rr:ilcss
il(ln)inislrntiorr. Wc has prcvirrLrsly rvolkctl lrs

clricl'oll'lccr itt variotrs corult), go\ ernlltcnl
(lcl)ilttnte ls.

r\Lrdililrlinr Wlrclttr.
L llrilrlitn

I
llahirrra .,\lrdikLrLlir.

l)ilector

i\ls. lluhirrrrrAbdikrrtlir asud J6 ioirrctl rltc Ilolld
irr l0 ll. Slre is ir I)ireetor leprcscrrtint ( hirnrbcr
() l' C'on'r nrcrcc. l\1s llahjlrrlr is crrrlcrrll! rvolkirrr.t
rvjth Actiorr Aid I(errya ls iolo ollicc us u
rr,urrlrtluse strpcn,isor'. Shc lrolcls dcstee in
dcvcl()llrlcnt studius ltont Nlt. I(crtrlr IJrrivclsitv

I

I lUsscirt r\ li. I)ircctor

T

-,1 I YtrsLrl l l\lolrrrrled.
I)ir cctor

I

5

;\gostirrtr\ I rrlirrcilrl.litrorr. [)ircctor

Nlt .Aqostirtol.rriborr62,.irrinuel th,; [rould in ]0I tr

llc is ir dircclor rcplcscnlintr P|olcssionlrls. llc
Itolrls rr [rirchclol rlcglec irr l,,,lrtlclsltip itrrd

rriir)ilgcrrflrt lioIr St[rllrnr0r'c Lll]ircr:it)'. llc ir
cr.IIL't)tl\ n lcctur(jr lll Kcr)\u sclro(ll ol'rc\et]Lts
;rtlrrtirt isLlatiorr

)
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lslot.o \\,,\l titt & st,t\\,l,]i,\(;I,t ( ().t. )

.\nnu:rl llcpolts;rntl liin:rrrcirrl Stx tcnl en ls
liot lhe e;tt eittlerl .lrrrre .1(1. l{ll9

lVlr I lassarr lgecl 4(r,.ioirrctl tltc boirrtl in l0 lti. I lc
is u rlilcclor lclxescntirrg Lrscls/consLrnrcls. I lc
holds a cliplortta irr social stutlies. llc is a lirlrrrer
nrcrrrtrcr of'lsiolo county assr:r)rbl\,. I lc is a

sLrcccsslitl bttsirtessrtlrn artcl lcrrr.lrvlr srrciltl
rr orker.

\ ll Ngcclt tr irr-ctl {-.i. joincd tlrc bttr rrl ir r l0 I S. I I

is u clilcctol rsl)rcs,Jl)ting tltu isiolo (irrrrrtl
govcrrlrcnt. I Ie is crrlrcntl-,- tl)e clricl ()lilcet ol'
litlrttce ltnd ccor)onric plirrrniru lirr lsiolo corrrrtr
goYclnll]unl. IlC h()lrls Lruclrcl0r"s rlcg|CC in
Ltrrsilcss lrtlnrirrislr';rtion/C'l'A llc hlrs prcviorrslt'
$olkcrl tbr ntarrv ),cilts in {ovel.llnte0l's t'!.giol]ill
d,:r cloprncnt aguncr'.

AsliSulc. l)ilcetrrr'0

I

N1s r\sli;rgcr.l (r3,,joirrcrl rhc bolltl irr 1013. Shc is
I rlircclor rcpleserrtir)u \!ontcn olllltrrislttiorts. SIrc
is ctrllcnll;, thc chair'pclsLrn
nltertlh.'lcr.rllnvltrtrrvlrlicolgu n isul io ( l\,1 Y \\'O ).

Isirrlo coLrrrlr . Slrc lrirs c\ lc ii\ ( c\ I)cricr)-(, r

nltss ntetlilt lrrving rvoll<cd rvitlr tltc voice ol'
kenl'lr lor rrole lltrr a tlcclrrlc.

Nll Wilson lgccl 3-5, joine d lhc bourcl in 201 fi. I le
is lr diteclor leplcscl]ling Norr-g()\ cfltnt!'l itl
otgirrrisirtiers. lle lroltls celtillcirtc irr totrr utrirlirr,u
iItLl lrrlIririslrirlioll. ll. lrirs rlrst erl)cIrcl]cc irr

col5(rvlltior allirils llrr irtr.: rrolkcrl ;rs

collsrJlviltcY rlltr]itger lirt nliul\, \cltIs.

l)etel NgeclrLr. [) ilcutol

l\lr /\b(lullrlri irgcd {(r. is llrc currcltl \lrutrging
l)ircctor'. llc ltrs bcun thc eonrpurrr''s
lrtlrlirristlirtivc rtlrnirger lor rrlrnl' r'euls. llc It.ts
r lisl krtr.lr lcilgr: ol tlrc contptrrrr 's rrlrclrtion:,. l ic
Itrrlrls Nllstcls.lcglce il lrtrrcllrsc rrrrrl :trIPlies.

l0 ,\trdrrl lrrlri Solir. l\lirnuuirrg
[)it,rct.rt'

\'l

u

I l;tsslrn I)ibaKrrrrpu,
[)ir,.Llrt



'r sto l.o \vA't'l t It .t s ti\\/t,t tt,\( ; t.t (. o. t.'il)
.\nn ultl l{el)ot'ts ltrrtl liiturlrei:rl Sllllcnlolls
l'irr thc r crtr crrtlctl .lurre .-10 , 2019

\t \ \.\(;1,:\ .t\'t tl:.\\I

i\linllr.lirlr l)ircct\)r

l
Nurtrc; Ntrmlltrllt),rr
Qu;r lilicirt iorrs: [Jrrrlergllrrlrrirte [)cglue in lrilarrcc,
Mustcls l)cglcr'irr lrirlrrrcc (on-qoinu). ( 1,4.

Nanre: Joseph WlciLui
Qttitlilicution: UnderqrarlLtrle l)cgrc'e in lltrsiless
Adntiristlirliorr. l)iplorrrrr il Civil t.)nuilucling

Nartrc'; A bdtrllah iSolu
Qrralilications: Nlilslcr Drgrec in ltur.cltlrsc und srrpPlics,
ur)(lcrglii(lultc dctlec in lttrlclttsc lntl srrpplics, l)iplontl
itt busirtess udrttinislrirtion. r'q isterc(l IrcnrLrcl l\lS\l

t

l:inltrtce rrlil C otttrlclcill i\llrrlrgcl

I celtrticrrl \llinlrrt(l'
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n Ittlernul ,\tttlitrrr

Narnc: Cltlrlincl\,lrvt.rrdrllr
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For the vear endcd June 30, 2019

CIIAIRMAN'S STATEMEN'I

Once more, I am honoured to present the 201 8/2019 annual report and accounts ending June 2019, for Isiolo
Water and Sewerage Company ltd in line with the company's Act and the service provision Agreemen(SPA)

lsiolo Water and Sewerage Company ltd has grown from strength to strength over the years and is now a

rel'erence institution for the whole county in terms ofefficient and effective water services provision.

This company faces many challenges including the scarcity ofwater sources, stil'f competition with farmers

upstream the river, especially so during dry periods ofthe year and repetitive droughts,

'Ihe demand for water surpasses the production i.e thc current demand for water in lsiolo town and its envtrons

;tand at 10,000rn3/day against the daily production ofabout 5000m3/day.

Ilowever, the company has reached out to the county govemment, national govemmenl tkough the Northem
water works Agency and Development partners to realize increase in supply to mitigate on the shortages.

The company enjoys an over whelming support from the stakeholders, customers and other bilateral

organizations. The Board of Directors is trained on corporate govemance, their roles and responsibilities hence

adding value 10 the operations ofthe company.

f inally rnay I thank the Managing Director, the Board of Directors of IWASCO for the good work, they have

done over the years. It is my hope that sooner or later we shall avail more water to the residents of Isiolo.lt is my
ho1:e and believe that this repon reflects the financial status ofthe company

WachuAbdi

Chairman Board of Directors

lsiolo Waler And Sewerage Company

tx

ISIOLO WATER & SEWERAGE CO.LTD

Annual Reports and Financial Statements



ISl()t.() \\/,\' ,llt & st,:\vt,ttt/\(;l.t ( ().l.' )

Arrrrrurl l{ellorls :rrrtl l.'inlrrtcilrl Slirlerlerr ls
Ii-or tlrc tclrr cl(lc(l .lunc,10 . 2019

ril.ll,ol{'t' ot.' I l .: }t.\\.\(;l\(; I)I III:( | ()I{

It is rvith grcat plide that I oncc aqrin prcsrnl tllc Annu.ll lcport and tirltncial stalcr:rcrt lirr tltc 1.car
cn(lirrg 30rr' Jrxte l0l 9.

According to tlle Noltltcrn Water serviccs l]oartl arrd cven WASllt:ll rcports. lltis conl)l.rnv is arnorrg
lhe l'ew, lhal are rvell nranage<i, progressivc and rcsult olicrrle<|. Over the velrs sc huvc rrr;rirrtairre(l
Itigh standard ol'intcgrity, r.'llicicttcy arrd cl't'ectivcness itr rnarraging oLrr resources.

\\/e hlrve involvsd tllc contnrunity rve ale serving and all oul stakcholtlcrs ir the tlccisiorr llrkirrg
proccss of the corrrl;ltn-v, lrt'nce cllccliyc conlnunicltiolt ryill) lll lltosc correcrrrctl.

'fhc ntlnngentcnl tcant is ntrittlv conccrrrccl rvith rllily selvicr: t['liver-l'. rr,ltich tl)c-v do \\,itl] ortrtnost
dcdication, protl.ssionrlisrl and el licicncy.

Finally I u'ould like to thlnk thc Boatrl ol'[)irector"s throngh the chailrnan lor tlreir stronr.l suplrrrrt,
undcmlanding an(l guidance in all oLrr o1;craliorrs, lhe slflll o Wn SCO l'ur llrcir cotrr.ugc,
cll'cclivcness nntl crcativity.

rtllulri Sorir

N'larugi rrr: l)ircctor



l s Io l,o \vA'ili tr .t sti\\, ti lt.\(; t,: Co.l.'r't)

,\rttrull llcJlorts ln(l Finxn(ixl Stnlcnlclls
l"ol thc r clr errrl e(l .,urc.10.2(ll9

lsi0lo Wlttcr antl Scrvr'rltgc Cotttpant' is cttnrrrrittctl to tl)c stitn(lurd ol sorkl cluss ctrrp()l.illc i.lovclllncc
plilcticc ils set bl- Ilcgtllltolv ALrtlt0r'itv und irt accorrlarrcc \"ith intc tillionul bcst PIucticc.

'l'ltc llt:anl ol'Dilcctors is lesponsiblc' lirl tlrc lorg-lr:r'rn strategic tlilcction tllrt rvill elstrlc llrc prolllirt)le
glo\vlll ol'tlle cotllpittty rvltilst bcinrt rtccorrl(uble to lhc stitkeltol(lers lirr'legul corrrltlilrlce irntl
tnaitltctlattcc ol'tllc lliuhcst colpolittc govelnilncc slnntlards ancl busilcss ctltics. llrc llolrrrl li)nlulltes
policics lntl str lcgics lhat el)ltxltcc t[!u]sprlcncv anLI accoLrrrtlbilitv antl scck to c()tllonn to sct uul(lclilles
ott C0rlrorltlc Crtvcrtlltttce plltcliccs l)rovi(lc(l b-t tlrc l{csrrlator. 1hu contpurrY oPct-lrlcs rrtlrlcr lr r!idc
rcgrrlltor'-v lrntl lc!lrl control antl strltctvisot.t liltrrtctvot.k.

'l-lrc []olrtrl ol Dircelols, tlttlY cognizarrt ol'its lolc in slrli'gtruldinu stakeholrlcls' irr(cresls urtl cpsl.lring ir

colrl iDuil)g and 0pctxt i0ns.

( olrt,ot{..\'f la (;o V IlrN,\ NC t,] s-t .\' ,t\r t,t\1'

Ito..\ tU) ()t.' l)Ilt Iicr1 ()lts.

'l ltc cttrtcttt []olttd cottsists ol'nittc dilcclols cl!'cle(l li()tn llts I)lol!'ssion llotlics. \\'trrrrcrr gloLrp rrnrl Non-
(iol'cttttttcttt:tI Otqitniztliott.'l lrc IioalLl corrposili,.rrr rllurvs orr a goorl rnix oI sl(ills. c\l)cricn(c rnrl
corttPctcltciesittt'lrtitlttsIlclds.'l lte l)ituclots lrlc lrpprrinted br tlte strrkelrrrlriclslirrlrllrrec\errt(lnlut(l
lttc btrtttll [11 tlrc' C orrPltrtr''s corle ttl-('ontltrcl.

Iirlllll tlris rolu. 'l-llc Cltaittnatt is tcsptrrtsiblc lirr rrlrnrrrirrg rltc lloirrd rrrrl ploviclinu Iulrlclslrip ro llre
collll)llll\'. rlllils thc Conlpatt5'( ltiel lirecLrtive Olliccr is lcsltorrsiblc to tl)c llolr(l lirr lrrrrrrilu Llrc
( ottlllatlv itt accortllttlce rvitlr ins(r'Lrctiors uiverr bv tlrc l{cgrrlator lnd IJoultl. Nonctlrsluss, tlre
l)lilllilBclllcllt tclllll rctititls lcsporrsibilitl, lirr cstutrlishinu lrnd nririntaining lltc contplrrv's cuntltrelrcnsivc

il covelugc iut(l cuslolu(.ls vllrrc iue lcllizccl.

'l'he cottlplrny tttaintnitts:t poIict'of'opctt cnntrrrLrrric:rtion bctrvccr lhc lloulrl lrtl rrrar)irucrrcrt elsirrirr-t

c(r l):lll]'i txrg(t |l]lrrlicl to lhc cot|ll):ll)] ()l)(tirlions.

\4ertlbcls ol'thc Cotnl>rtn1''s ssttior tttlrir{errrent lltcr(l boilr(l rncc'tirrus bf irrr ituliol to cnsrrlc irrlqr.lrcrl
lntl cllicicrrt decisiort ntrkins bv tltc llolrtl. lrt additicrn, thc lloalrl irtvitcs tltilrl purtr' grlolcssiortrls rrr
xttclld ttttjctitlgs tttl provicic opittiotts attLI urlVicc as r1!'csss;lry to cnxblc tltc lloirr(l lo (lisc'lrilh.ld ils
liduc ilry rntndalr,

\l



ISIOLO WAl'tllt .t Sli\VIlti\(iIi] CO.l,'ll)
,\ttnual l{c;rorts:rntl Iiirr a trc i:r I S l:t tcnl cl ls
l,i)r llr(.\'elt errtlctl .lrrrrc .10 , 2019

IIOAI'D I\IEE'TINGS
'l'llc []orlrcl nl!'!'ts tugLllitrlY nl lcflst li)ur lirncs ir )cilr lo, lnr()r)gst otlrcr (lrirrr.ts. agrcc on tlte cot)tl)iltv's
objcctivcs ilnd strllcgies to tellizc tltc olrjectivcs, rcvicrv pcrlbrrnlrrcc lglirst ur:rcctl larqcls ilrrd considcr'

thc lloxr(l ManLral.

lioAlrD colvtNlt't't l!lts
l he llolrd ltits clcalctl thlcu cornnlittccs rvlrich nrect rcgullll lv trrrtlcI clctrly (lct'inc(l arrtl rrralcIiullv
(lclcgillcd lernrs ol're l'crr'ncc sct out bY lhc lJour(1. I lrc conrrrittccs oPclatc urrcler clcarll, rlelincd
n)i.ln(lates rvhich spell out Lllcil rcsl)or)sibilitics, scoPc ol'autllority lrrrcl procctlrrres li)r rrl)ortir)!l to thc
Board. I'hc Cotttntittccs lltve ucccss l() conrplrly irtlirrnutiorr urrl irr',i lo obtlrin indclrcnclcnt plrrle'ssionul
atlvicc on rnattcls rr ilhin tlr!,ir scopc,

Aul)11' ANt) l St( cott t\t t'r"r'E ta

'l'lte scopc ol'this c()r)r)rittec incltrrlcs lisk lrlrlilgenrrint us rlcll as conrl)liilncc rvilh tlrc leurrllrlrrll
rc(lttircnerlls. 'l he contnrittcc is gtrided in ils lilrrclions t^ lr corrrprclrcrsi!c ,\rrdit ( orrrDrittcc ( llxrlrI i ](l
Ittlctnal Attdit Depltllnrcrtt C'lrultcr'. 'l hcsc arc dcsigncd to pr()\ i(lc lr conrplelrcrrsir c liirnrcsorl. lirl tlrc
lutrdit litrtctiorr u ithirr tlrc, crrrrrl:trrn.

\lt



rstoLo \vA'nitt & stiwtittr\(;li Co.l.t,l)
.\rrrru;rl llcpot.ls rrurl l.-irrarrciirl SlatcnlcDls
Irol tlte yerrr crrtletl ,ltrtrc J0, 20l9

;\l,\\,\(;t.:;\II:N',l t)ts( tissI()\ ,\NI) ,\N,\I_\ Sls

tltttinq thc lleriorl Llrlcler tcviov. IItc nor)-rcvcruc \vutcr llus lcdrrcetl lnrnr j0.j(16 to j0.02%.
'l'ltcrc $crc additional '197 clients lhxt \\'crc conrreclccl firr thc scrviccs.'l lrc conrpartr lrrs crrPlored lutest
tcchttolo{ies likc c\tes(lin{ sclviccs using I IDI,li pipcs rvlriclt urc bcltcr. tltirn UlrV( pipcs.

'l'llc ctltttpattl'rcrtlizcd ittcrcusc in salc's lr;rvirg riscr br'9.lozi,.'l lrc conrpurrt rret its llrlrrrcilrl obtiuirtiorrs
rvitlroLrt dclirtrltiltg. lhe I)ildgctnty crltectltliorrs rvsl.e slccerlerl.

'l ltcrc rvas no stitll'tttrnovcr dttting thc'veal. -l'hc 
conr1.:lrrry look scclion lrcacls lirr rslicshel training dLrrinu llte

pctiod un<lcr reviuv. l his lras lcally inrploved stlll tnorille antl pcr.fbrnrance lcvcls.

Thc cotrtpany ftrlly complicd rvitlt stnltttory rctlrire'rncrrts, botlr linancial antl lcgal.'l lris r.xcilcs :rs tlc
corttpanv lhccs no lisk of irrvalitl brrsirrcss u1:cr.irtior:s.

1'he yclr rvas gelcrally it sLrccess.

\ til



'lst()Lo \\'..\'t'1.]l & sl.:wEttA(;li ( o.l.'il)
.\ttlulrl ltcpolls rrrrrl l,'irrlnciirl Sliltculel ls
l or lhe telr crrrletl .lunc.-10 ,2()19

('Ol{l'OILiVI'E SO(ll,\ 1. ltl.lsl'()NSl lll l. l'rY s't,\'l tix l l,lYI'

lsiolo rYltcr and scwclage corllp ny bclicves thcle is Do bclle[ wily to crclltc ir lastinu positiYc ir]1llrct
on lllc society thitn through larg,ctr'(l socirl lcsponsibility progrlnls.'l lris is rvhy as rve'urkirc'ss lhe
ttectls of ottr mc'tttbsrs, wc iuc cognizilr)( ol'lllc tirct thlt wc lr Vc ir (luly to irnl)fovs llte gcnc|ul
rvellbeirrg o l'thc corrrrltur itv.

Irr lirtc rvith onq ol'thc con'rl)iur\"s strlrtcuic objectivcs, rrlrich is to pr'()rnole tl)c \!cllllc ol rrrrrrren ltnrl
youtll, thc cornpur)'picl(c(l r corlx,ritlc Socirl rcsPonsibilily (CSl{) iIiliirri\'u.

So lal Ksh.60,000 has bccrt inlestcrl irr l0lti/2019 ir thc corporirte sociul lespolsibilit\ to iltlrircl llrc
)/otltl) at](l worllL'rl lo irrpilrl nluch rtccilerl leutlership skills rrlrilc prol]lolil]il cultulill intcg|irtiorr,

Ilttottsh llte proicct lltc corrpartl trclicvcs it rrill rnuke u Llistirct contlibrrtion lo llre atlrunccnrcnl ol
tltc societ\ lry goinr bcl,onLl tltc colc bLrsin,..;s sclving tltc irrlelcst ol'cLrrrrrrrrrrriti,:s.

lnitiatives being intplerrrcnted rurlcr tlris plrase iue 1o ct!,itlc lelcvltncr lrrrd intclacl rlitlt lhc
cotnrnLrrtilics antl givc strplxrlt and ctttltorvc,r'irtu loutlls ilr)(l \\'ollcr) groul)s.

.l 
llc uxPcctc(l otttcortt!'s ittclttrle: thc Screlltior ol inli)nrirlion, ir)rl)rovcnrrrtt ol livclilto,,tls. enltirrrr:cr.l

cttvirorlrlletttltl cor)ser\l1ioll. clrlxrcit\, Lrrrilding artrl 1hc Irr[rrIirtirlrr 0l rrerr )otrtlrc()-uperilli\es lIlJ
\\ortcr) {loul)s its ucll lrs strclutltcnirrr ol'existil!l ones.
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l0l9 rrlrich sllo\\ tltu slulc ()l lltc lsir)lo \\rlrtur.,cl Sctrc'irr.lc (.. [_trl s rrll.rils.

l'rirrcipll rclivilics

Illr' p|irrcilllrl itcli\ il\ r)l tlte ( rrtttl,rtttr r\ l)rr'\ i:,Lt'n .t rr.rtcr.rrrrl 5(\\(r.Ls( icr\ ic.s \\ ill)il l:iLrlo I.r n,rrrtl it.
el yltolls.

Iits u lts

lltc te:ttlt' ()l lil! dtlil\ l0rtltcrctrrcl]rlcLl JUtrc 10. l()lt) i[e \(l out ()]tl)ll|tc() I](l()\\ ii sL Ill|l \ ()j llt( |tolll
or' loss rrlrde r.lrrlitrs tltu r elrr .

IStOl.O \Vr\',t IR & SIa\\'t]t{ (;It (.O.1..t'l)

/\nnuxl llcl)ot ts xn(l liilrxncill Slalclltcnls
l'or llrt, r cltl crrtlcrl .ltrrrc -.10 ,2019

l)it etl o rs

-l 
he tneDrbcrs ofthe []oartl ol'Dircctors rvho sert.ctl tlLrring thc ],!,ilr llru sllo\\,| ott l)ilge vj

. \ urlitols

-l 
lrc Attilitor Cencr:tl is rcsporrsible li)r tlru sliltrlorv utrtlit ol'tlre corll):ln)' ir aecortlance rr,illr \rrrcl,r ll,, r,r

llre ( orr.titrrtirrrr \)l l\(ll.\.r lrl]tl llre I)Lrblic Au(li1 Act 2015

[]-v Oldcr ol'tlrc I]orrlrl
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OFFICE OF THE AUDITOR.GE'{ERAL
t I lt,tr :'r,. t. 1,,r;.), :it\

REPoRToFTHEAUDIToR.GENERALoNISIoLoWATERANDSEWERAGE
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of lsiolo Water and Sewerage

company Limited set out on pages 1 to 25, which comprise the statement of financial

position is at 30 June, 2019, and the statement of profit or loss and other comprehensive

in"oru, statement of changes in equity, statement of cash flows and statement of

compa;ison of budget and a;tual amounts for the year then ended, and a summary of

significant accounting policies and other explanatory information in accordance with the

pr-ovisions of Article iig of tne Constitution of Kenya and Section 35 of the Public Audit

Act, 2ots. I have obtained all the information and explanations which, to the best of my

knowledge and belief, were necessary for the purpose of the audit'

ln my opinion, the financial statements present fairly, in all material respects, the financial

position of lsiolo water and sewerage company Limited as at 30 June, 2019 and of its

iinancial performance and its cash flows for the year then ended, in accordance with

lnternational Financial Reporting Standards (IFRS) and comply with the Water Act' 2016

and the Companies Act, 20'15.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit

lnstitutions (lSSAls). I am independent of lsiolo Water and Sewerage Company Limited

Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical

respoisibilities in accordance with the ISSAI and in accordance with other ethical

requirements applicable to performing audits of financial statements in Kenya. I believe

tnat tne audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most

significance in the audit of the financial statements. I have determined that there are no

key audit matters to report in the year under review.

Report olrhe Auditor-General on lsiolo woler and sewerage conPany Liniledlot the year ended 10 June, 2019



Other Matter

1.0 Budgetary Control and performance

1.0.1 Revenue Analysis

lsiolo llater and Seu,eragi

The statement of comparison of budget and actuar amounts reflects an approved revenuebudget totailing Kshs 82,220,000 an-d 
-actuai 

receipis'totarring rsns.AoJi{iS'stiesuttingto an over-collection of Kshs.4,631,553

1.0.2 Expenditure Analysis

The statement of comparison of budget and actuar amounts refrects budgeted and actuarexpenditure totarring Kshs.g7,632,^2go and Kshs.g5,,732,goo respectivery resurting tounder-expenditure of Kshs.1 ,899,390 or ZZ of ine Luoget.

1.0.3 Unbalanced Budget

The. statem.ent of comparison of budget and actuar amounts refrects budgeted revenuestotatting Kshs.82,220,000 and.expenJitures totatiingisns.eT,o3z,igo ,;;"rri;; to"a deficitof Kshs.5,412,290. The deficit is contrary io s-".fion 31(c) of the pubiic FinanceManagement (county Government) Regurations, zois wnicir'reqrii"" rr,l""rg"ment toprepare balanced budgets.

2.0 lnadequateDisclosure

The financial statements do not reflect the lnstitute of certified public Accountants ofKenya (lcPAK) membership number ror ttre Heaa oilinance Department contrary to thereportins temprate issued by the pubric sector Accountirg si".i!id; bliro ii;sXsal.
3.0 Prior Year lssues

Appendix Ito the financiar 
.stateme_nts on progress made in foflowing-up on auditorrecommendations indicates that matters on 

'unlccounted-for 
water raised in the auditreport for year 2017 r201g were resorved. However, ihe actuar status of this and other

ffitl$:1Jfl*' 
in the report shall be conrirmed after they ,r" d;iib;;"i;i'r-pJn uv tn"

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLICRESOURCES

Conclusion

As required by Articre 229(6) of the constitution, based on the audit proceduresperformed, I confirm that, except for the matter Ji."rl."o in the Basis for concrusion onLaMurness and Effectiveness in use 
"f 

p,bri. i;;;;rces section of my report, nothinggl.:.hq: come to my attention to cause me to berieve Gat pubric resources have not beenapplied lawfully and in an effective way.

Report olthe Auditor-General on

2
Compary Linitedfor the year ended l0 June. 2019
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Basis of Conclusion

Non-Revenue Water (NRW)

The statement of financial performance reflects revenue from water sales totalling
Kshs.81,865,064 in the year under review. Water records indicated that, the Company
produced 1,704,674 cubic meters (m3) of water in the year at a cost of Kshs.19.'l 1 per
cubic meter or Kshs.32,576,320 in aggregate.

However, only 1 ,192,799 cubic meters (m3) were distributed and billed to customers. The
balance totalling 511,875 m3 or approximately 30% of the total volume produced and
billable at Kshs.68.32 per cubic metre (m3) or Kshs.34,971,300 in aggregate was
classified as non-revenue water. The service performance standards set by the Water
Services Regulatory Board (WASREB) prescribe 25% ol volume of water produced as
the maximum allowable loss. Therefore, only 426,169 m3 of the 1,704,674 m3 output for
the year was allowable loss. The excess amounting to 85,706 (m3) produced at a cost of
Kshs.'1 ,637,842 and billable at the imputed price of Kshs.68.32 per cubic metre (m3) or
Kshs.5,882,002 in aggregate was non-allowable loss.

The large volume of unbilled water indicates that some of the water produced by the
Company is lost during distribution, through leakage or consumption by unbilled
customers. ln the circumstance, the loss is a significant drain on the Company's
profitability and could, if not reversed, hamper its ability to sustain its services.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that lnternal Controls, Risk Management and Governance were not operating in
an effective way.

Basis of Conclusion

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report ofthe Auditor-General on lsiolo Wqter and Sewerqge Company Limited.for the year ended 30 June, 2019
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. in my opinion, adequate accounting records have been kept by the Company , so
far as appears from the examination of those records; and,

iii. the company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the applicable basis of accounting unless
Management is aware of the intention to liquidate the company, or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the company's financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectaveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the constitution. Reasonable assurance is a high level of assurance, but

Report ofthe Auditor-Generql on lsiolo lluter and Sewerage Conp.try Limiledlor the year ended 30 June, 20lg
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is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) o'( the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ot the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

Report of the Auditor-Generol on lsiolo llater ond Sewerage Company Linited for the year ended 30 June, 2019
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the company's ability to continue as a going concern, or to sustain its services. lf
I conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Company to cease to continue as a going
concern or to sustain its services.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the company to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

CPA u, CBSa v

Reporl ofthe Au.litor-Generul on lsiol,

t)
o llater and Seu'erage Compam. Limitedfor the year ended 30 June. 20tg

AUDITOR-GENERAL

Nairobi

10 January,2022
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Otht'r lrrcorrrc

(irin /Loss in invcsltncnl

CrilIt li()nl Coult) (iovcrnlr('ol

'l'oInI oporuling lncorlc

lixPt.:Nsris

AdrtinisLlut iorr

O|clltir,rn, N4irin(urrrrsr & LlistribLrtio0

Surl)lus/ (I)cli(il) r\l'tct l I\Ilio

6

7(r)

l{)

7(l))

:{Jls

lrrhr

I l(6.|i r- 5

6l r..l:e

71.2 10.616

ti (l )Li (( )

u(1,)

s.',r.r5r,lll

.i2,5til.7li(,

51.S70.(r0t)

1s.57..1.6-tJ

s5.7.1:.90{) 8 t ..1 .1 5.. .1

l. t I ll.6s-1 - 1,907..1 te

Fol lhc Iclr crrtk'tl Jrrrrt .10, 2019



ISIOLO WATER & SEWERAGE CO.LTI)
Annual Rcports and Financial Statements
For the year ended June 30,2019

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2OI9

Nolca 2019

Noo-Current A!3ets

Property, plant & equipment

lnvestments

15.142,146

l ,I90,000

16J32,r46

I ,902,760

I,059,421

9,783,990

7,665,451

I,lll,l64

|,368,744

l0,r4sJ59

2018

14,71'l ,556

t,253,750

l5p7lJffi

1.195,414

901,731

8,2t9,633

6,919,951

424,990

1,337.4 r6

6.6t23s7

I,63.1r{23

11-605J_n

36,354,563

-18,848,834

100,000

CUNRENT ASSETS

Inventory

Reccivables & prepaymens

Cash & cash equivalents

TOTALCURRf,NT
ASSETS
CURRENT LIABILITIES

Consumer deposits

Pa),ables and accrusls

Overdrawn Cash balance

TOTAL CURRENT LIABTLITIES

NET CURRENT ASSETS

TOTAL ASSETS

REPRESENTED BY:

EOUITY &RESERVES

Grants Reserve Fund

Revenue Reserve Fund

Sharc Capital

t2J_fi.l1]- r0J6Jl0

t0

ll

t2

t3

t.t

l5

I6

l1

t8

36,354,563

(r 7,52r,60s)

t00.000

TOTAL
f,OUITYRESERVES

Financial statements were approved by the Board on

by

1Lh95J29

2 l9and on its behalf
-)

Managing Dtrector

Name: Abdullahi Sora

of tnance of the Boardlt

Name: Nura Bonaya

1

Nanre: Wachu Abdr

2,6m"812

188329s8
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,\trttultl l{cporls iur(l Iiinxncilrl Stltlcntclls
l.'ol llte ve:rr entlcrl .lrrrrc 30. 20l9

s.l ,\'l l,:rIl,rN t()F ( lt,\N(;t,ts tN t.t()trl l \ l.ott.t t,t \ l.t,\t{ t,t\ t)t,)) .1{} ,tr \ti 20te

\olil (;r'irrl\ Slrirle

( rrtrilrrl

l{cr cn rrc

llcsc lr cs

As nt l/7/2016

Crants during thc vl'ar

Glants issucd in th!' yL.ar

S Lrrp l u sl Dc.li c it lbr tlre ycar

r\s at .l().6.2017

{s .rt l/7/201 7

-:lilrlts (lItiDg thc year

Cmnts issucci irr thc year

l)rior Ycar atljLrstnrent (n udit lrccs)

S Ll plLrs/Delicit lbl tlrc ycar

As xt 10.6.201ti

As at l/7 /201.8

Grants durinB the ycar

Grants issued in the year

Reversal of Audit fees*

Surplus/Deficil for the year

.15..151 ,5 6.1

0

0

{)

]SJS{.561

ii i i-l ir'i

|.0()().(lI)()

I00.0(x)

0

0

()

_1U0.0111)

- l .1,l lJ(r,0-19

0

0

-_i . 5.1 6.8 90

0G7.r:-9.19

- l(r.732,9i9

0

U

-20 8.5 76

- I ,9{)7.3 t9

=xt 8t!-8}l

- 18,84 8,8 34

0

0

208,576

1,1 18,6 s 3

'l oIlrI

tl.l6rJ,st.t

-j. j.16. s90

uJtL62l

lN.tt t.61.1

l.(100.11()0

-20E.5 76

-l.907.1I(.)

lZ(rlJ5Jf9

77 ,605,729

0

c)

208,57 6

1,118,653

18,9 3 2,958

100,000

0

0

l!J-51,5(rl !ull.0!!

36,354,563 100,000

rt 3016/2019 36,3s4,s63 r.00,000 l|l,s2r,6o5l

*'lltt ur it./t:tsJitrthr:l".r)016-2017ltrlnopnni,;irtttloucltan.rlirr.t cltit ttu.t tlrtttt'itt

]0l7tn l:.y21)lll-21)19)oll(sh:.Jl7,l52(201i,5:6.t2)isinLlt L4irr..l trirtistruriort l:-rpt'tr.st'.sJitr
l:.r)t) I li-)0 19,
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,.\rrnturl I{t;turts lrrrrl I.'inlrrrci:rl Slxtellcr ls
liur llrc ycirl elt(lc(l .ltnii,10 . 2{)t 9

sf^'n.tN iN't ol.'("\s l.'1.()\\s t.()t{' llt Yl,;,\tt t.:Nt)1,])10. r\1,: lt)te

Clsh llorvs frout Operxting Activitici

Nct plolit ullcr tirx

Adj ustcd lbr:-

Provision lbr ALrdit lrccs

Depreciation

Cain/[-oss in invcstrrrcnr

Sttrplus bclble chungcs irr rvolkinu cupitul

Crsh I lortr OpeIuting Activitics
Ittc t cltsc/decleasc in invcntor!
lnclcasc'/Dcclclrsc irr rcceivlbles
Inclrusc ir: dcposits

Ir:clcusc,iltlccrclsc) cr,..clitols & lrcclrtrls

Nct clsll li.rtrx Ol)e lx l io ns

( :rrlt I|)\r s llo trr lrrr eslirrl ,\(livilirs

I)ttt clltsc's ot' lircrl irssets

Ncl (.'rslr li'ollr ItlYesliIg i\cliYilics

(':rsh l'lorr' lirrrrr l'irr:rrrcirrg Ac(ivilics

Ittct'eitsr: ir ()ret'tlt'lrti n C lrslrtrotrl, llrrlrrrrcc

('uslr I'lorv liorr Irir rtrrrcirr,J /\cl i vilics

Nct incrclse in cltslt artrl cirslt ctlrrivalcrrt
Caslt artrl clsh er;trivirL'Dls ill the bcginrrinq ol'lltc
)'cnr
Clrsh and clsh ct;trivirlenls irl llre crrd ol'tlre vclrr

1.515.s05 - t.907,-i I 9

20t9
Kslts\oles

Irl

9

ll
tl
I.l

t5

l(,

(r2 5,71s

r,725,738

(63,750)

l.lt2.r.52l

- 70 7.lt 6

- ti j.6E8

7{,i,5 0{.1

l.l9.ll J

2 08.5 76

1,701,88.1

2 t(6.8 7 5

291,016

I i.1.006

I00.s6l
l. I 5,i.(.)(.)0

5l7. S L5

l,l..l7,6lJ5

() e,L51lllti) (1.()8,i,280)

G.l5{},.us) (2,0It5,1fi0)

.j l..lls lrl-.lltr

.1 t,l2lJ l..t-r7.-l I(,

r.56.1,t57

ft,2 r9,631

1,7ri0,817

6,4 i 8,79(r

9,7Ii.1,990 li,I9.6.t..l

-l

t(,r8
I(shs.



ISIOLO WATEII & SEWERAGE CO.LTD
Annual Reports and Financial Statements
For the year endcd June 30,2019

STATEMENT OF COMPARISON OF BUDCET AND ACTUAL AMOUNTS
FOR THE YEAR ENDID 30 JUNE 2OI9

Revenue

Sale of water

Sale of sewer

Other Income

Meter Rent

Exhauster Hire

lnvestment income

Water boozer

Owner's request

Meter testing

Sewer connection fees

Kshs

62,000,000

16,000,000

2,100,000

520,000

40.000

50,000

5,000

15,000

50,000

Kshs Kshs Kshs Ks hs

62.000.000 65,692,881 -3.6e2.88 r

16,000,000 76,172,183 -\72,183

2. 100.000

0

0

0

0

0

0

0

0

0

0

0

520,000

40.000

50,000

5,000

15,000

50,000

2,294,750

582,000

44,413

35,555

3,600

12,500

60,500

- 194,750

-r 62,000

-4,4t3

t3,444

I,400
2,500

- 10,500

Othermiscellaneousincome 1,150,000

Gain on Investment 290.000

Crant liorn County
Covernment
Total income E2J20J0rl

0000

0

i,l 50,000 1,915,920 -'7 65,920

290.000
-6t.750 I53,750

82J20.000 86.85r-5,' .:t-6,u-552

5

()risin rr \(lilrrtnr('|lts l iull
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ISI()L() WAT'la tt (t s lt\\, l,t ttA( ; t,t co. l,-t'D
,\rr rr ual llepolts and I.'irranciul Stx(enlouts
For thc vc:rr cntlcrl .lunc 30, 2019

s'1 .\'l'lllll.l\'l'or. r.'r N,\ \ ('r.\ l. t,ost't't()\

N0n-Cu IIe|ll Asscts

l)roperty, plant & c(luiprnunt

Invcstnrents

(:trl iN't' AssItTS

Irtr r:nlor'1

llcccivlblcs & l)r'cl)uynrcnls

( aslt & clslt trltrilllcnts

'to'fA1, ( uttltLN'r
ASSE'TS

( trttRtiN't l_t.r\ tl ,tl ,ts

Consurrcr dcposits

l)uyrb['s and lccruals

Ovcrdrlrln CLrslr baliurcc
.I'OTA L CURRI]NT LIABI LI'I'I ES

t2,11n.1'71 10.110.780

(;,919,r5 I

tlJ.990

1,.'ji7..1t6

8.6n2.357

t,6-1..1,.1t,1

tL6U5.729

I6,:l51,5 63

( I7,52 t,605)

l{)0,000 100.00()

18.!.'-1:.958 r7,0:05,719

20l9and sigrretl on its bchull'

ill ll lln o l' ( lrc llrr;rtl

\ot(s l0l9 lt)t lt

l(,

ll

t).

l-1

I 5. l.lt. I 16

| ,I 90.00(.)

1 6,.1-1 2. 1 J 6

1.902.760

1.059,..12 I

9,7IJi,990

H.7I7,556

I ri \ ?i(r

15,971,.106

I , t95,4 t4

90 t,7ll

tt.l t9,6jj

:r 6,3 5..1 , 5 6:i

- ls.sls,Sll

ll

t5

l()

NE'T CUITITENT ASSEl'S

'I'OTAL ASSIi'TS

IIEPRESi]NTED IIY:

EOUt',t Y & TTESERV!:S

Crants l{cservc Fund l7

I(evenuc lleservc Funcl

Shrre Crpital 18

.TOTAL

EQUtTYITESIRVES

Financial statenlcnts rvcre approved by the Bolrd on
by:

iu rirg rI] !L Iccl('l' lle ol'ljirtutce'

f,_

ll

Nlrnrc: N Lrnr l)onlrr u

f

Nrnrc: ALrtlulluhiSolu Nlr nrc: \\'lrelr Lr;\ brli

7.665.15 t

t,l .l61

r,168.7.14

| 0, t.15,3 59

2,600,8 t 2

t 8.9-12,9stt

h
11c)



lst ot_o \\,,\'il,t tt & s ti\y ti t{,.\(; l,t (.( ). l.'il)
,\rrrrurrl llcprrlts iurrl liitr:rrrcirrl Sliltcnlells
liur tltc teirr elr(lc(l ,llntc -10.l0l9

Opclll ion, I\1flintonnncc lnd Distribution
Capacity building 1,170,,t50
Chenricals 5.205.120
Laboratory Chenricals 45,200

I-iccnse and perrnits 200,000
ILegulatory l-ecs 2,550,,150

Wrtcr abstraction levy 770,000
SubscriPtions 125,500
Motor vchicle lurrning
expcDscs 6'725 '410

Motor vehicle insurance 170,000

l)ipes and fittirrgs tt,275,650

l)roduction cost 25,000

Itepairs t,4j8,500
Electricity 4,500,000

' l)eprcciltion 1,800,000

llillirrg 200,000

.'t.1.,10 I ..1.t0

1'OTAt_ I..Xt'l,tNt)t',t t rtt ti

{)

0

0

(l

0

0

0

(l

t)

0

0

0

0

0

0

t)

I .l ?0.150

5.10 5. 1 10
.15,20{)

2 00,000

1,5 5 0,.15 0

7 7 0,000

[ -\,5 00

t,0.1-t,100

.\.-101.195

.i lj.9 7l
I I 3.000

l.ll I .:l-ll
161 ,607
115,000

1.i6. t50
. 196.,r75

6.116

82,00 t)

t29,(X)lJ

2,19.1

--19.5 00

6.715.{70 6.5 67...19{ 1i7.97(,

t7(),000
S 17i 6io

I i,000
1,418,5lJ0

4,5 00,000

1,800,00(l

100,000

-1.1..1{)1..1.1{)

I (,1.2 ll
s.()70.s59

I0. u00

l.-104,,110

l.l6s.7I s

1.72-s.7ts

l0-'i.5 l()

..!2,58I .7It6

j.7li(r

l0-1.791

5,(X)0

14,0 s0
'lr )?l
1),262.

-1._5 t6

7 t9.551

o &Lo^32t_91t !!JXJ!! t8])9J9_ll

1



lS lO l,O \\r,\'l'l,i l( .t S liW l,l ltr\(l li (lO. 1.,'t l)

.\ttttuitl l{c1.rulls :rrrtl l,'irrrrrrci:rI Sliltcntcnls
["ot tlrc real cn(le(l .,une 30 ,20l9

NOl'liS 1O 'l lll,l l. lN,\l\-( 1,\ l. S l ,\'l l,lNIl,l\'l s

l. (;taNlttt.\ L l \ t-()ltN L\' o:!

Isiolo Watcr & Scu'cntgc (i). Lt(l is estlblishcd lry unr.l tlerives its ltrllrorit-r, rrncl uccorurtubility liorn
Conrprrry's nct cup 4ti6.'l'lrc entitv is rvholly orvncd lry t]rc lsiolo Cour)ly (jo\er.ntltcnt unLl is dorrricilerl
irt Kerrya.

l. s't,\' ,:;\IliN t ()tr ( oN ,t_1..\N( li ,\Nl) B,\StS Otf t,t{t,]t,,\tt..\' ()ti

'l'hc tinlrncial stitlelrcrlls lutvc bcett plcpurerl ort a histolicll cost tlrsis cxcel)t lor lltc lncitsrtrclltcltt ilt rc-

instl-ul)lcrlts lt lilir rltltre, irnpaircd assc,ts at tlrqir estin]lrlc(l |ecovcr ble antorrl]ts rrrl Jclulriitll\
det!'lnlilled lilrltililic's ll lllcir prcscrt valuc.'l lrc prcl)ilriltion ol lir]irrciul stirlcr]le ts irr ctrnloIDritr sillt
Ittletnrttionltl Firrartcial llcpoltirt Slanrllrrcls (ll:l{S) lllorvs tlle rsc ()l cslir)rirtcs lrrtl rrssrrrrplions. ll rrlsrr
terlttilcs tlarlrrlcnrertt lo cxclcisc.jrrcl{ernenl in tl)c l)locess ol'lll)l)l\ ilt!t llrc cntil\'s ircco!lnlinLl l)()liei(s.'I ltc lrrcits involvirtg lt ltiglrel rlcglcc ol.irrdgcrrcnl trl conrplcrill'. ol rrhcle ussrrnrplirrns ilrcl cslirrlrlcs irlc
signilicarrt to tlrr'llnrrneial stillcntcnts, ulc disclosetl in Nolc rr.

The flnartcial strtcrlrcnts hrvc bccrr frcpilrr'(l ;lld l)resenlc(l in Kcrrl'l Shillings. ulriclt is thc lirrrctitrnll
and Ic'porting crrl.r'cncv ol llre c/r///1,.

'[.he llrurnciul st lcllrer]ls ltavc bcr..n plepilr-r.(l in irccortllncc rvitlt thc Prful nct, tltc \\,irt!'r itct f0l(,, lUr(l
lntelnlttional Irinrtncial llcpltins Stirndarcls (ll:l{S). 'l'lrc rrccounting policics ldopteJ huve hcerr
consislcntlv applietl to nll the ),c rs l)tcsent(I.

-1. ,\l'l'l-lC'r\.l l()\ ()1.. \l.l\\' .\,\.-l) ltl.l\ lSl,ll) lYI t.ltl\.\ l l()\,\t. t. l\,\\( t.\l
Iuil'()lt ll N(; s'l ANt).\Rl)s ( I I:tis)

iii) Elrl-y adoption ol stuudards

'l ltr,' crrtitl' did not eallr, - utlopl alv nc\v !,r' llnen(lcd sliltr(lur(is irr 1,clrr' 10I l:

{. S LrNlll,\lt\' ()1.' Sl(; N I t l C',\r- l',\('C()tr N1'l \(; l,()Ll('l l.:s

-llte prirtciplc' ilcc()Lurtilrg policies :rrloptcd irr llrc prcpirlutir.rn ol'tlrcsc linuncirrl ilirtcnrcnLs ure iet oul
br"'lorv:

x) ll.cverruclccogltitiurr

s

llcvetrue is lecogniscd to the extcnt tl)rl it is pr'obilblc thxl lirlr.r'c econonlic hcrrcl'irs rvill llo\\ lo tllc
cornplny and thc rcvcr)r.rL' crr bc reliablr. rr!'rsr.rre(1. Itcvcrue is [ccoLll]isc(l irl ll)!'l:ti[ \'ltlUc ol'
consideraliott Iec!'ivr'd or c'xpc'cted to bc t-e'ceivctl in tlte ortlinarl'coursc ()l'llle conll)iut)'s lctivitics,
nct ol'valuc-il(ldL'(l tttx (VA'l'), rvhcrc lpl;licable. arttl rvltctr spccilic critcril lurvc [rccn r]rcl li)r cilclt
of lhs conrpxr)v's :rctivitics s dcscribcd bclorv.

i) Ilevcnuc li'ont thc srlc ol'goods ltntl sclviccs is lccognisctl in thc rcar irr rrlrich thc c,rrlrll
delivers prodLtcts lo lhe custorllcr', th!' cr.rslorlrcr has lrcccptccl thc prtxlrrcts lrrrrl collcctubilitr trl'
the rr.lated lc.ceivablcs is reasonablv lssrrlcrl.



l s l o Lo \\/,\'l'l.l tt rt s t,t \\/ I. lt,\( ; t.] c'o. 1,'f I)

r\n ll uitl ltepot'ts:lll(l l,'in:lllcixl SIitlcnlents
Iiur tlrc real errrlcrl .lurre -ll) , l0l9

b) I r-liilt(l conlt'il)u(iols

c) l'r'ol)(,r't.\.Pl:rrrlirrrtlet;rrilllrerrt

.r\ll categorics ol Propcrty, plunt itnd ('qrripn'rent arc initilll.r, rccordcd ut cost less irccslt)ullted
dcpleciat ion.

ii) (iranls l'r'onr National (iovcrnrucrrl lrlc lecosniscrl in lltc vell in tvlticlr tlrr.. c///l/1. lcluirll-y
rcccircs sttclt qrilllls. llccLtrfer)t !r,lrlts lrc lccogrizccl il) lltc stitlentcnl ot'cornprcltcttsiv..
incolttc Dcvcloprllellt/citl)i1ttl glanls lrc |ccognizcd in tl)c stutcntcnl 0l linltrrcial Position antl
rcllisccl irt tl)e stal!'nt!'rtl ttt'cornplclrensivc incornc ovcr thc rrsclirl lilc ol thc usicts rllrt lrirs
becn acclrrilcd Llsing such lillds,

iii) Finitncc ittconte cotnprises inturesl lcceir';rtrlc lionr bunk tI:posits urrl invcstrncnt irr
sr"ctttitics, rtcl is recogttised itt 1;rolit oI Ioss oI a tinre proltoltiol] lrrrsis rrsirrg rl]c clli,clivc
irltclest I le nlr,ll]o(l

iv) Divillend ittcotnc is tr'cogrtiscd itt tltc irrconrc stiltcntent in lhc -vciu in rvlriclr tltc rigltr to
lcceile lhe plyrnctll is cstablisllcd.

v) Ilcntlrl ittctltttc is rccogtlisc(l in lltc incorrrr'stirtenrcl]l as it lrccIrrcs LrsiIs tltc cllccliv!, lclsc
aglccr]lcltts.

vi) Ollrer irrcontc is lecognisctl lrs illtccrtrcs.

Itl-liitttl uotltribtttiotts are tlotltlions lllll irrc nlr(lc to tlrc conrl)xry in tlrc lorrr oi'uclrlrl uoorls lrrrcl,or.
scrviccs lxtltcr tltlttl itt tttottcv oI cusl) Ielr)ls. 'l hcsc doruliorrs rnal irclLrilc vehiclcs, ,,'Lpripr:tcrrt sr
Pulso|lllcl sctviccs. Wltctc tltc lirrancill virlrr,., reccirerl lirr in-Liircl c(,llttibutions clrn bcl r.,:liublr
dclcrmittcLl, llle coltlpittt\ ittcltttlcs sttclt r,ltlLrc itt tlte slllcntcnt ol'corrtlllr:hunsirc il((rrc h,lh ir\
tcvctrLtc lttttl ils illl exl)cllse itt cqttitl itttd o1'rP0sile Illrorrrrts: otltct\\,ise, lltc c() tril)Ulio is not
tecrttde'tl.

Ciaitts all<i losscs on tlisPoslrl ol'itettts ol plnPc'rlr, Pllrrrl lrntl crltriPnrcrrl lrle rlulclrrirrctl [rr corrPlrlirtr.:
tltc llrocectls liotrt tltc disposul rvith lhc nct clrr-\ irrg :rnrorrrrr ol tlrc itcnrs. lrn,l lrr.c r'.:c,,grrisctl ir-r

plolit or krss in lhc il)colllc stlttclncnl.

(l) Depre(inlion trnrl irrrlluirnrent ol l)rr)l)ct.l,t., plitnI ttrd cquiprrrcrrt

Dc|rcciatiott on PloPcrt-\" plant llnd cqrriprrerrt is recourriserl in the irr,.:orIc stittct)]ct)l ()lr il str.rirl)t-
lirlc basis lo wtile (town llrr: cost ol'elclr irsscl ol tlre rc-yirlrrccl lrrourl to its r.csirlrrul r,"lL,e o..,"i it.
c5lirlilt((l usclill lil'1.. lltc.UrrtrrirI r:ttcs in urc iltc:

Bu ildirus
I)larl anLl rruclrirrerl,
lVlotor vr:hiclcs. incltrd ing rnotor
Cornputers ar:tl prirrtcrs
Ollice lirrniture lnd litrinqs
Server Extcnsiorr
Wrter Extcnsion
Tools arrtl ctlLriprncnt
Waler nrctels :rrrd cr;rriltrl)crrt

cr u lcs

2..j,1;
I 1.5 %,

25'v,"

30%

12.5%
t2.591
12.5"/\,

l2.5"/"

9

A lirll yclrr"s dcprcciatiott chltrgc is tecogttisc'd both irr lhc \cuI ol xsset purclrirsc rrrrd irr llrc ycur 9l'
asscl disposal.
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c) Qt|(]le(l i \ cslllrcDls

Qttolccl ittvesttnertts ltre classilicrl As nor-cur-[er1l irsscts nrrtl corrrprise nrurkclilblc scctrrilics l[adcrl
tlcely lt thc Nlirobi Sr..ctrrilics lixclutngc or othL'r regionirl lrrtl inlclrirliorrirl sccurilics cxclrirnr.lcs.
(Juotcd iIvuslr)lcnts I[e sl te(l ill lirir Yulrrc.

l') lrrventories

lnvcntorics urc stalcd rt thc lower ol'cost urrl nct lcalisablc ralue. llre cost ol inYe lofics
compriscs pttrchase plicc, inrport dulics, (rilnsportution ln(l hun(ling cllrrqcs, ald is rlclcrrrrinccl r.rl
tlte nroving average plicc ntethotl.

g) I lrrlr: :rrlrl ullrtr teccir rrlrlcs

.l 
tatlc artd ()llrur rcccivilblcs arc lccognisctl at lair vllLrcs lcss nlltlrvurrccs

irnroLrrls. Iltcse lle lrsscsse'tl lrr intl:aittttcnt on lt c()lllinuil)g lltsis. ,\n
tloLtbtlirl lcccivablcs blscd on lr lcvicrv ol'lrll outslult(linq lnr)lllts ilt tl)s \u
written r)ll irlicr xll clllns at rccuvcrt,huvc t)ccn e\llitLlstc(|.

Iot lrrtt Lrrcoll,Jct iir lc

csl inrillc ili nl)(ld ol
lrr crttl. llrrtl dcbls lrlc

It) I urrrtiorr

( ltrr(ltI itttt)ttt! ttl.\

C Ltrrettl ittcotttc ll\ rssels an(l lilrbilitics Ibr the crrlle'nt pr'rio(l lrrc rrcirsLrrerl ill tltc ilrount
exllcctctl ttt ltc tecor cretl lionr or p.rid lo lhc tll\xlior] uulholitirs.'l'lrc'(lrx rut.,s irnrl tilx Ilrrrs rrsc.l
to col)tl)Lllc lllc nlrloLrt)t rrc those thilt arc cractt'tl ol sLrtrstartivcly cDllclc(1. ll( tlte rel)ortiltg dirte irl
tllc llrcii \\l)clc the Err(it\ opcnttes antl gen!'lltcs tlrxlrble incurle. Crrtrert inconu tlrx rcllting trl
ilcttts tectrgnized dircctlv in rct lssels is rc'cosrrizc(l irr rct asst,ls iln(l t)ol ilt tllu stillc trltt ol
lirrancial 1;erl'olutancc.

i) l:trrtlio|l (('oIliDuc(l)

( rrcttI itt.t) tc t.t.t ((.otttiuua )

L'ttlrcrrl irlcorr)e lll\ lsscts artcl liallilitics lrrr tltc crrrlcrrt petiorl lrre rrclsrrrc(l irt tlre lrl()ull
crpectctl to bc tecovctccl l[ortt or plrid lo ll]u tx\xtiot) ilUtlloritics. lltc llrr l,lrlcs lrrrd tul llrr!s uttl
t() colrlllutc lllc ilIlou 1 rc tllosc ll]ilt tc cn clccl 0r'srttrsll rliVclv erlirctcll, irl tlte tr:prlItiIg illrtu irr

tl)c xrclt \\l)erc tllc lintit)'opcriltes ilr](l gcl1clillcs taxlrblc irtconre. (rrrlerrt iIcQrtrc lx\ tclittillg 1,.)

itcns tccognizctl dilcctlf in nr.l ilsscls is lccogtrizctl in nct usscls iu)(l
M:lttagentsrlt periodicalll' cvrluutcs l)osilions takcn in tllc la\ relurns \\'illt tcsl)!'ct to sitrratiorrs in
rvhich appliclblc tilx reguliltions irrc subjcct to intcrprclation:rnd estlblishes 1;r'ovisiorrs rvherc
al)l)r'oprirtc.

Dct'crlcd tlx is plovided usirtg th,-' liltbilitv rncthori on terll)ollr-v rlilli'r'crces Lrclrrccrr thc lrrr
bllscs ol xssels rtnd lillbilitics ltttd tltcil cirnvinq xlrorrrts lirr tinurrciul lcponinr: Ilrrrposqs itt tltc
rcporting (lutc.

l0
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st i\lIl.\R\ ()tr st(;\ rt('.\\'L\( (.()t Yt I \(; t,()t.l( .tS (colrirructt)

Dclcrrerl tax liabilities arc rccogrizcd lirr:rll tuxablc tcn)p()rilry tlilt'crcrces, exccpt in resl)cct ol
taxablc terttpolaly tlil'tercttccs irssocialc(l \\illr i Vcstnrcnls iI conlrollcd cnlitics, ussocixtcs un(l
inlcrcsts itt.ioint vcntulcs, rvhcn tlrc tinring ol tlre |cvc|sirl ol lllc telt)Potlr) rlillc[cnccs clrl] bc
controllcd and it is plobrblc lhilt thc lcn)Por r) (lillc[cr]ccs will not lcvcrsc iI llrc lirresccilblc
tirture.

l)cl'enctl tax llsscts lrc lccor.llizc(l lirr all rlcdtrctiblc lerrllolury clill'elcnces, tlre cllll lirlrvatl ol
Lttlttsctl tltx ctetlits antl any LtnLrscd t|x l()sscs. l)elcrred tlx lrssets llle lecognizcd to tltc e)ilet)l ll]ill
it is problble 111a1 tilxilble prolit rvill bc irvailublc irguinst rvhiclr thc dcdrrctihlc lcl)rpolu\/
dill'ercncqs, ilnd lhe clrly Ibnvaril ol'untrsccl tlrx crcrlils und rrrrrrsccl tlrx losses clrrr Lre rrtilizcd.
c\cepl in lespcct oltledLrctible tcrttpolur'1' dillc'r'erccs irssociatcd \vith irtrcsllt),inls irr corllollcrl
cl)tilies. irssociittcs llrl(l ir)tc[cs1s in .joinl vcnlrrrr-'s. tlclr.'r'r'cd tur risscls i[s |ccogl]izcrl olll\ to ll]t.
cxlcnl lhxl it is probublc thul thc lcr)lllorilr\ dillclcrecs rill lerclsc irr thc lirlr::eurrhlc lirtrrrc irrtrl
turltble prolit rvill bc avrilltrlc uitirinst rr hiclr llrc lcnrl)orirr\' (lillarcnccs curr bc Lrtilizctl.

'l'lte carryirtg ilrnount ol'dcl'e rrc(l tlx ilsscts is lcvicrvcd lt clcl) rcporling dutc antl lcdrrccd to tlrc
cxtcrtt tlritt il is no Ionucl probltblc tllrt sul'licierrt taxablc prolit rvill be ur,;rillblc 1o ullorr ull trr'

pu[t ol'llrc dcl'erred tltx xssct to bc utilizc(1. L.]nrccounizc'tl rlcli.rrecl lr\ ilss(jts re rc-irsscssc(l irl
euclt [cPortirru clilte ilrrd arc recornizcrl to ll]c c\l!,nt tlrut it hils bccotn!, l)lol)ut)lc ll]ltt littlllc tl\ilblc
pxrtits u'illrllo\v tllc rlcl'clrctl tax ilssct to be rccovcrcrl.

l)t'lL'rlccl tax lrssels rn(l liltrilitics itle nrcusrrrcll itl tllc ll\ titles tltlrt ure e\l)e(t!.(l lo lrpplr in tltc
tcltL rvlte'tt tllc ilsset is rcllized or thc lilrtrilitl is sulllu(1. tlrscll on llrx ftrlcs (lrnrl lit\ lil\\s)llIlt ltJ\c
bcett r:laclerl ol strbstantivcly cllilctc(l ilL llrc rcl)otliltg (lltc.

i) 'l ltrrrliorr 1('olliultc(l)

Dafcrrc I t t-r (C o rt t i n u cd)
I)cl'crrc-rl titx rcliiting to itcrns lecoqnizctl orrlsitlc srrrpltrs or (lcl'icit is rcct:grrizetl orrtr,irlc surl)lus
oI dcljcil. Dcf'crrcd tlx ilcrts itte rccognizc(l irt cullclirtion lo tllc urdurlvillS lrilnsltc(jon in ncl
rsscls. Dcl'!'rIcd tilx llsscts ilnd clclcrrcd tar lial>ilitics urc ollsct il'it lcgallr cnlrrl,ceutrlc Iiglrt crists
l() set ol'l'currcnl til\ asscts ilgaiDst crrrreDt incrrrrc lux liabilitics urrd th(j rleli.r'r'etl lx\es rclittc l() tlrc
sillltc ln\ l)le (jnlit\ rld tllc slu)rc lit\illior] it!rtltorit\.

i) Clrsh lrtrl cirslt r(luil,rlclts

Cltsh itrtl cxslr,i(luivitlenls corttPrisc uirsh trn Irirrrrl rrrcl cirsll itl birll(, sltort-ten)t clcl)rrsits on clrll
lurd lriglrlf'liqUi(l irl\'estrnenls rvith ln oIiginul rlll(uIil), ol'lhrce l]ronllrs or lL.s:i. \\'lricll irlc |cadill
ctrnvcttibl!'lo kll()\ul ltrnoLr]ts ol'cilslr IIltl lrrc srrbiccl to irrsiqrrillclrnt Iisk ol cl[rn,.lrjs irr rulrre.
llltttk ltccoturt balltttces ittcluds llllounts ltcl(l lrt tlrc ('cntrll Ilirnk ol Kcn-tlr lln(l irt virious
(orttttclcirtl []url(s l1 tlte crtcl ol llrc rcporlirrr pcli(xl. Iror tlrc l)Lrrl)()ses ol tl)csc llnilnciill
slillerttertts. crtslt ltttcl cttslr cqLtivlrlclts ltlso inclrrrlc shorl lclnr cush inrlllcsls urrrl ltilvltrrccs lo
ilLrtllolisc(l Public olliccrs urtcl/or irrstitLrtiors rvlrich rvc|c r)ot sutrcn(lrIc(l oI lrccotrnlcd li)r lt ll]c
cnd of the Iinanciirl year'.
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j) lltr rlol ings

lrtletest br:arittg loans anti ovcrdllrlts ar!- jnitiirll)'rec(n(lc(l ilt liril vlltrc beirrg tueuircrl. rrcl ol issuc
costs llssocixle(l rvitlt tltc [:ottn$,irtg. SLrbscrlrrcntlv, ll]csc ilre rlclrsL[c(l at unr()r'liscrl uost !tsing 1l]c
clli'ctivc illtcrcst rilte l)tcllto(1. Alttotlisecl cosl is culcullrtc(l Lrv takilg irrlo rrtct'unl itnr isstrc eosl
lncl arrv rliscorrnt or'1'rlcntiult on scttlcltcltt. J:iltiltcc cl)ilrqes. inclrrding 1.rr.r-.r:r iu trrs pirllrble ol'
ssltlctttctll ot [c(lerttl)1ior] ilre ilccou lcd lirI orr acctrlrl LIrsis antl ir[c lrrltlcll lo lltc cl[lvitt!r ill]tollnl
ol the

sL i\li\1,\tt\' ()t. st(;N .tc',\\'t ..\( ('()t-r\ \(; t,()t.t(' ._s (( rrrrrirrucrl)

ittslttttttetll lo tlle extcDl tllirt they irrc nol settlcrl in tlrc PcIiod irr rvlrich llrc,v arise. l.r.Ir intcrcst
itccrtlitlu tltttittt tltc cottsttttctirlr ol il l)ro-icct is r.:uPitalisccl rs l)llrt ol llrc u()sl ol lltc Proiccl.

li) 'l r:rrle ln(l ollrer prrrirlrlcs

'llade ltnd olltel pltt'l[rlcs ute ttott-intcrcsl lreirring and ulc clrlli,.'cl ul lll]trrrtisc(l cosl. rvlticlr is
ttteasttrccl ilt tllc litir vitlrtc ot'corrtrrctrrirl vllrrc ol'tlrc corrsirlerirtiorr tt-r trc plitl in litturc il) tcsl)cct
ol'goods ttrrd sctviccs sttl;1.llied, rvhcthcr billctl to lllc cntil_\,or ltol. lcss illt)'plr\t)lcnts ntlrlc to lltc
supplicrs.

l) l,(ctilctlrll lrerrclitolrlig:rIiorrs

'l ltc cltitr ()l)enllr;s o Llcllttcd corttlilrrrtion schcrrrc li)t itll lilll-litrrc clrplo_r'ccs liorn .irrlr l,1017.
'I ltc scltctttc is adtttittistcrr'il b1' ltrt in-ltousc telnr xr(l is lirrdcd b-r' contlihtrtions lionr lrrrth tlrc
colllpilrl)' urttl ils etttPlo\'ccs. 'l lre conrpirr\ llso contril)ules t() tlrc slltutot) Niltiorrlrl Socirrl
Sccttrity Irurttl iNSSlr).'l lris is lr dcl'jn!(i conlrillLrtiorr sclrcrrc lcgistcled rrrrrlcr tlrc Ntrtiollrl Socilrl
Seerrritv Act.

tlt) l'r(,\'isio|l lbr strrll lcirvc prrl

Ernployees' 'jl)litlcnlcr)ts lo nluirl lcave are lccognisetl ils tl)cy ilccl.l.rc ltt th!' ct1]l)lovccs. n
plovision is rrlrclc' lor lhe cstintatcd linbility, lirr lrruru;rl leitve at thu rcpot.tillq (lillc.

tl ) llu(lgel irtlirr-rurrliorr

'l ltc crltitl's bttclgct is lttcparctl on lt tliilc'rcrrt blrsis to tlrc irctull ir)c()nrc rrrrl cr|ell,.littrrr rliscl0:url
in thc lirrarrcial stiltclrcnts. 'l lrr Iittunciul slutentcnts a|c 1u'clIrrcrl o uccIrIrl blrsis usirrg ir

classillclttiott brtsccl ott thc rratrrre ol experses in lhc slirtcnrcnt ol'lirrarciul perlurnlrr:cc. rvlrereirs
llt!' hudir!'l is ltrcp leti ()n ir clrslr basis. l'hc lrrrrorrr s irr thc lln rcial sllltcnrcnts \\crs lccirst liotlt
(llc i.tcr:ruitl blsis lo tllc caslt [ltsis untl rcclirssilietl b] prcsentllion to be on tlrc surrrc brrsis us llte

the ltllltrovcil butlget. is lhen prcsentcd in llre stxlcrrcrlt ol conrPurisQrr ol trrrrlqct irr(l il(JlIirl
iltltotlrtts. lr) u(ldition lo thc llasis dilicrcrcc. uilitrstnrcnts lo ilrlour)ts in thc llr[rnciltl stittcl]cl]ts utc
lulso ntlttlc lirr ditli'r'crtccs ir thc lirlrrrats lrrrr.i cllssilication sclrenrcs arloptccl lirr thc plcscrrltrtion ol
tlre linrncill slllcnrcrlts and thc irpprovcd Lrtrtlgct.

0) C0nr l)x lir t i\ e ligures

Wltclc trecessrty corrlllr.lrillivc ligrtles Ibr llre plevioLrs linlrrciirl t,cirl ltrvc trer:n iurcnrlcrl or
rcconl'lgL[cd lo cor]li) ll to llrc lcrlriled clIlDltcs in l)rescltlitliolt.
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l)) Sul)sc(lu(nt c\ ellls

'l hL'tc lll\c bcett tto cvculs subse(lucnl to tlr(j liuuncill )silr cnd \\ill1 a signilicirrrt irnpilcl on llte
llnu11cirrl stutcnrcnts Ii)r tlre !cnr cnded Jrrne i0, 1019.

s sl(;\lt't( ..\\'t .ttrt)(;1 ,:\'t's .\\t) s()t R('l.ts ()t.' t.ts \t.\'t I()\ t \( 1,:la t.\tYt \

lltc ptcparirtion o, thc llntity's lirirnciul sta(crncnls in conlorrritl rritlr llill.S reclrrircs rlunlrilcnrcnl to
rnilkr'ju(lgrllcrls, cstirrlles artd assrrnrPtions tllilt illli'cl lhe reporte(l irrolIlts ol revcr]uus. lj\l)cnscs.
lsscts ilrt(l liaLrilitics, und lhc disclosLrlc ol'contingcrl liubiliries. t lhc erld ol'tlrc |eporting pcriorl.
llou,cver, unccrl inty xboUt tlrese ssLUr)plions anrl cslirnutcs coLrld resrrlt iI outconrcs thll rc(luirc ir

rnillcrixl flcliustnrent lo lhc ci[rvjrlg iln]ounl ol llrc Ssct or liilbilitY ullr.clc(l irr lirtrr|c Dcr iorls.

Sllrte lrll .iLldgenlcnts. cslinrirlcs rn(l irssunrl)tiors ntrdc: c.g

llilillllrlcs illr(l xssul|rl)lior)s

'l'ltc kcy assurnptions conccnling tlr(' lirtulc lln(l ()tlrcr ke-r' srrLrrccs ol'eslinrilti()r unccltilint) irt tlrc
rsl)ortillg clatc. that lraYc l signiliclrrl risk ot'cilUSing ll nllltcriul acljtrstrrrcrrt lr) ll]u cirrrying nrorr[5 ol
lusst'1s und liubilitics Nitl)in tlrc rcxt finilnciirl )cilr, ilrc tlcsclihsrl belorr,..l lrc l:ntit1 trusccl its

Iloucvcr, c\istir)g cilculltsllrrtccs artll lrssun)l)li()ns lboLrl lirttrlc rlcvcloPnrcnls nltt cllttt{c duc to
rllirrkct clurqcr or circtttttstattccs ilrisil]g be)'on(l tl)e cout[ol ol lhu l]rtil). Strch cl)lrrrgcs rr[c rcl]ccteLl
in lltc lsstrrrl;titlns \\'hcn lhc\ ()ccr.rI.

[]sclirl lir cr lrrrl lcritlulrl r lrlrrcs

'lhe uscful livcs and resitltt:tl vrlucs oflsscts irc asscsscd Lrsing thc tbllouing irrdicutols to irli)nl
polcntial fulurc Lrse itlrd villuc l)onr disPosll:

'l'he conrlition ol'the usset bxscd on thc assessnrenl ol'exl)crts cnlploye(l b! llrr l:nlilv
'l ltc nalure'ol tlrc assct, its susceptibility and adaptabilitv lo chirrgus irr lcclrnologl rrrrrl prucr:sscs
'l llc rutule ol'tlte processes in rvlrich tlte asse't is rlcployctl
Availlbility ot'l'unding lo replrcc. the assc.ts
( hanges in llrr'nlfirket in |clirtion to tl)c rsset

l.i



ISIOt_() \\"\' .]t !t s l,t\\, t,t lt..\ ( ; 1.. ( o.l.t't)
.\ r n uir I ll.cl)olls iln(l l.'inlnciitl Slntsnl(,tt ts
lrol tlre tcur cnrlcd ,lurrc -10 ,2{ll9

\() l l:s 't ()'f l i trt\,\\('t.\t. s l..\' .t\ .t\.t's

6 S,\ l,l.:si ll. ltNoVt,]t

6 'l u ntovcr-

\\'rttcr ter,srtuc
Watcl chlrlges lill J Lrlv

Watcl chlrrgc's IoI A rrr.urst

Watcr chargcs li)r Scptenlber

Wate l cllrrgcs lir'Oclobcr'
Walcr ch rgcs 1or Novcrrrtrcr'

Watcr chulges lbt Dcccnrbcr'

Wittcl charges lirl Julualy
\\'ater chlrrges lirr lrebrttrrv
\\'atcr chargcs lirr lvlulclr

\\'tter clrlrgr:s lbr Aplil
Wrte r clulgcs lor illrrv
Wate r charges lirr Jrrrrc

Sub-'lblxl

Sswcr rct,crtuc

Scrvcr rcvcnrrc lbr.ltrly
Selvcr revcntrc lilr Arrgtrst

Sewcr revcnrrc lbr Scptt rlber'

Scwcr reverrLre lbr October

Server reverrLre lbr Novcnrbcr'

Sewer rcvenLrc lbr [)cccnrbcr

Sewcr rcverrtrc lbr Jltttltrl'
Scn,e r rcverruc l'or l"ebrtrrr',t'

Scwcr rcvcrruc tbr I\4arch

Sewcl revcrrLre lbr Aplil
Scwel lcvcnrrc lbr N4ly

Scwcr tcvertLrc lor.ltrttc

Su b-Tolll

'l olltl Salcs/'l'ut rtovrr'

201 9

l(sltr

5.r 86,6i -5

5.-i 14.990

5,51 r .160

5,.r 2 "1,00 5

i suJ ii0
5,.182,2 65

5,69 t.2.15

i (1, l7l

s i7) t()s

5.0.1 1.700

r.l.ll.9l.t
5,5 9r,i.7 6s

65,692,8It I

5,296,775

5, r 59,760
.1,(164,2I0

4,u27,651)

4,4 8 5,16 5

1,9 5 (r,9 tl0

5,52 t ,790

5.218,600
-1,57S,I(r5

.1,91t.5 0 5

i 1is 7si
5, t96. t25

59Jlo,0l!

l .l02, tse

I ,_16S,I 0,i

| .l I 1.5 7()

l.ll l,lie
t.lls.i1).r
t.()16..[]
I.l(,7,(,61

t,l72.9Sl
I.179.157

l,l(rl,I 96

t.2.11,571

l,ls5.l(.r()

Li-u9^1.9r()

2r)nt

l(s lrr

?=l-:1u.0to

t,l9:,.19 I

1,149,{..10

1,16E,560

l.l6l,7:7
I .l5 r.l l9
I.3tt7,l(,s
t.1.r0,702

1.479,651

1,142,291

t,-108,6E9

t,122,6-i9

l..t6l.e-15

t6,172,18-l

s i..,3('s.001

I-l
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Anrunl llel)oIls :[r(l I.'inxnciirl Slirlellrenls
Iior lhc lcur crrrlctl Jurrc 30,2019

\O'l l.lS'l'O'l'l l tl Il \,\.\"C' 1,\ t. S'1 .\'IIr i\l [ \'l S (Corr t in trerl )

7 (u) O'l lll'ilt l\( Oi\ll'l

M isccllrneous incorne

Metcr [ent

lnvestrnent incornc

rvatcr boozcr

Orvne t s rr.'tltresl

flleler lcsting

sewcr deposit

Exlr ustcr hire

TOTAL

2('19

l(s hs

1.91.i.910

2,2 9.1,750

4.1,4 l3

i 6,55 6

I,600

12,500

6 0.5 00

6S 1.000

5,050,219

2019

Kshs

2ti,76I.r24
1.i56.07.1

I,SS4,l7l

2 2 7,960

694,460

r2 1,200

2,488,J00

t,0i9,200
2,931i.1{(x)

l0 | ,7.10

.19 5,5 00

.l9l,E llJ

60,000

12 5,9 5 _5

I.S06,052

8i4,l6i
8,2 31,s 0 5

s I2,l t7
.l r 7. t5l

5.1J1t1J9.3

20 tti

Kshs.

1.3.18.550

l.l I 0,050

19,l6.l
160,500

5,800

t.1,00()

I..1i.000

5 8lJ.(XX)

{.109.0G1

7 (b)

8 (u)

(iritrtts l'r'0rrr ( (,Irt] (;ovcflttrcol

,\l)) Nls {,.\'l loN c os ls

lt 6lJ t.r)00

Salarics, ulges antl allorvances

Stn l'l wcltirre

Ollice supplies

Training
'l'elcphone & enruil

Prof'essionnl Fees

'li avclling ct Subsisrerrce's

Bourd exp,,'nse s

CasLral rvages

I'oslilgc & delivcr)

Lcave allorvances

Print ing & rcproductior)

Sociul responsibility

Stil(i0lrely

Scrvcl linc rltilintcrirlcc
NSSII

Pc rrsiort

C ralLrity

ALrdit lrees Provisiorr

TOTAL

2(ll8
Kshs.

){) ()i1 771

I .l li..lll
I .l:s.65:l

5l..l? 0
i1r) ii(l

s 7.000

l. ll6..lllJ
61 1.129

l,:10 s.+-5 0

90.5 5 ()

5 26.5 00

7 5 5.6.i0

I 1.600

.'ji 3. r90

l,l7li.-l(r6
7(16.800

6,769.565

I.145,757

208.576

52Jfi-7j.E

2019

109,3 2 1

l5

llilnk ('lrirrgcs
2018

lll.s9 t



ISIOLO WATER & SEW[,RAGE CO,LTI)

Annual Reports and Financial Statements
For the year cndcd Junc 30,2019

Total Administration Cosrs 5l-l5l.ll.{

b) OPERATION AND MAINTENANCE AND DISTRIBUTION

52-EZL669

Capacity building

Chemicals

Lab chemicals

Licenses & permits

Regulatory fees

Water abstraction lery
Subscriptions

Motor vehicle running expenses

Motor vehicle insurance

Pipes & fitlings
Production cost

Repairs

Electricity

Depreciation(sch I )

Billing
Totsl

2019

Kshs

1,034,300

5,40r,495

38,974

I 18,000

2.421,442

767,607

175,000

6.56'7 ,494

164,2t4

8.070,859

20,000
1,404,420

4,468,'128

1,725,738
203.5 t 6

32,58r,786

20t8
Kshs,

r,065,603

4,358,419

r49,363

5,000

867, t34

758,618

t30,000

6,506,496

28 2,848

6,925,8 r 9

99,000

t,387,583

4,269,8t7

1,702,884

66,000

8.i/jft,d

t6
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,\nnuirl I{cl)(}r'ts xn(l I,'ir:utciitl Strrt0ntcnls
l.'(,r tlle yciu'crrdcrl ,lune --l(l . l0l9
\O'l ES 'l O'l lII.l lrl\,\\( l,\l, S t',\'l l.l]Il,l\'l S (( orrIirrucrl)

l0 QUol'tiD I NvrasTi\r IaN't s

I N\/ES'TII I]N'I'S tr t9

l(s hs

t,:5.1,750

(6.1,7 5 0 )

I ,I 90,000

l I tN\ tiN'l oRY

Bal ncc as ut lsl Jrrly

Loss ol invcslr))!'nt

[]ulrrrrcc as ut.l0lh Jrrne

Clrr'rniclls

1;ipes rrnd littirrgs an(l stltioncrics

Tulu l

I2 1R..\I)t,t .\\l) O I tII,tt{ tu.t( taI\',\t}t.l.ts
I ,t( t :l \',\ B l _1,:s .t I'l{t,: t,.\ \' }I t,tN't s

'flaclc reccivrblcs

Ettrplol,ces utlvanccs

Other

Prepaynrents-lrtsLrlance

VA'I. Control
'folrl

r.l (,\s ,\Nt) crASlt r.t(JUl\',\l.t,tN fs

Cash ut []lnk-llclLrity

Co-t4rcra ti vc. I)n k-cu r'[er]t

Caslr in llantl
'l'olx I

t..l ( ()NS(ri\ .:tt t)t,],ost't s

llullrrtcc lrs al lst Jirl),
.\Llilitions in tlrc l ell
llulurrcr.:rs l ..1() I lr .lurc

l0l9
l(shs

9.r 6,1: l
96 6.l.r S

t,902.76r)

20t9

Kslts

l6(r,7 5-l

..1 I2,i)00
t7?.9jj

t02.7i0
0

t,059,.11 r

:0 t9

l(shs

2.2li.r.5?..1

7,.196.610

:t, s:17

I,7It.1 ,r) I0

l(| I ')
l( slt s

(,.91(),951

71r.5(10

7,665,.15 r

20t8

l(shs

966,S75

ls6,s75

t,25.r,750

2{) I8

l(shs

669.9I7

5t 5.18 7

t. r95,.1t.t

2('lti
lislrs

l (r0. (r-i.l

lS().oU(l

t7r.el;
111 .142

9(1t,7-1-1

20|ll

Kshs

I.606.S1I

6.60 s.9 7 5

.1. N-t 7

lJ,2 t9,6.11

2r)l tl

Itslts

5.764.9i I

I.1i5.000
6,91 9,95 I

l9



I ut:r I

l6 0\ lil{l)l{'\\\ \ c',\sll l} \t-,\\cll

lcs s: Corrsolirllttcd iltttk-ttr,"t t!t il lt

I

:lt,l9
l.lrltr
I . r6S.71..1

ll)lll
I(shs

l.t il..1 I 6

'l'he bank oi'ertlrlli rclittcs 1o o!cldlll\\'ll cltsltbook blrllrttccs'

'l-lrc crrntpuny r,locs tlot hllYc a oveldrall ilrcility t!ith collso li(lxtij(l blrlk

t1 (;l{,\\'l lll.islllr\ la l"tlNl;

lJal.rrtcc'1
lrr11, 201t)

l(shr;

Gt ltt,is
Icc('ivt'(l

ill t!r (:

Ysat
l(rl)s

'l r';r r)sr('l'
to Sl: P

ll:llil'rcc
rtlr0tit

,i,0 u I01(.1

lis ll s ll.s !i s

I
Year crrderl 30llr iLltlL' 2019

lli ()lii,l\,\ll\ !ill.\!lll ( .'\!'l l','.1.

Shrrre.rpitxl

A, irltlr iurtc 201 S

At l{Jl lr iurrr: 2019

\( ). 0t {rr(lirri1.r.Siltr.!r

i.0i/1) 01.)

' 
. Ui)0,0( )

l()

o 0

!r 1 7,6 6lt

litr,l|51,56:i

t, . rrL(l :ll r,; lJ,: ])i
S Ir:, r'i':

i(rl) (ll,( ).Or)

I [/ll.l )l )r l.r )(,

L)2t,,6u5,,i50

Sewcl reccivrttrlt:s 5,7 !,1,,1,15

9 t7 ,6.n)Clrcrric.rls 0

36,:i54.563'l r.tttrl

- ,,,rf*,'r5(,)l

-------1----- 6,7 5 i,4 4:; 
.l

I_----I

l
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Istol.o \\/,\' at{ (t sI.t\\,t.tttA(;l.t c ().t_] t)

/\nrunl llel)ot ls xnrl liillnttcixl Slnlcnlcnts
lior thc )'eitr cnrlcrl ,lune .-10 , 2019

FAIII, VALUE ADJUSTI\IENT IIISEITVE
The lhir value acljLrsltttcnt rescrvs ariscs on thc rcvillLlatiorr ol'availlrble-fbr'-sllc lirlncilrl
asscls, principfllly thc rnarkctable sccLrrities. whcn a linancirl asscl is sold, rl)c porriop of r6c
rcsc'rve 1l'tltt relalcs to ll)al ilsset is redrrccd fi-onl the l:rir vulue irdjLlslutcr)l rcservc arrci is
recoqlisetl in

plolit or loss. Wltere rt linanciitl asset is inrPairetl, thc portion of 1he reserve lhat relillcs to llrlr
asscl is rcrogrlisc(l in plulit or loss.

2l) tuit.A't-lit) l,At{t Y t)tsc t.osUt{t.ts

(x) ('oulty gr.rvcntrnerrl ul lsiolrr

'l'he lsiolo county govenlntetrt is lhe principal shareholdcr of the conrpany, lrolding
100% ofthe conrpany's equity interest.

Other relatcd partics include:

i) Keynlirrragcn'tL'lltt
ii) []ouldol'dircctors:

ll,lil-,\'l l.ll) l'All''l Y l)lSCt-()SUIll.lS (( orrtirrucrt)

'I'ril nsilclirllls \r ilh l cl tcd piu lics

I I Irl\,\\( t.\t_ l sl( ]l..\\.\(;1.) ,t\ t'

The erltitv's rctivitics exposc it to a valietr ol linlncill lisks irrcludinrr cretlit antl liquiclitl
risks and ell'ccts ol'cltartgcs in tblcign cttrtcncy. 'fhc cornpanv's ovr:rall lisl< r)rrlrilscnrcnt
progrillllllle lbcLtscs on tlnprcdictability ol'chilngcs in tlre bLrsiness cnvilrrl)l]relrt ltrrcl sccks t,.r

nrinitttise the Potcntial ttdvclse ctlc'ct ot'strch risks orr its pcllirlrrrance t)y seIir]g lcccplablc
levels ofrisk. 1'he contpany'<loes not lrctlgc any lisks und has in place policics to ensule tl)ll
crcdit is only extendcd to cr.rstolners rvilh an c.slablishecl crcdit lristury.

1'he conrpan;''s llnunciul risk lt)ilnaqcl)l!.trt ob.ir'ctives and policics ure rlctlilecl bclotr:

(i) Crctlil risli

'lhc. crrtill has cxposrrre to crcdit Iisk, r!hiclr is tltc risk tlrlt u corrnter,purtY rrill bc
Lnable to l)ay alltounts in lirll rvhcn dLrc. Crerlit risk trrises liorn clslr lrrrcl caslt

a) hcr rtt lt tt itgcttlctt l c(,nll)e srIi(,I

ConrllcrsltioI 1(r tlre ( l:o 1.ri90,000 l.9rl.()00

('urt rPcrrslrl ior l() Le) n)irr)i1,..:(lllcll j. t26,000 .l . 
( ) 

( ) ( ) , 
( ) ( ) 

( )

'l olrrI
5,(| I 6,0(l() 5.01s.000

2t

20 t9 l0 l8
li shs l(rlrs



lst()t.o \\,A I'tit{ (t st,_\\,t.tti/\(;E c.().I_,t.t)

r\nllulll l{cl)or.(s :lll(l liilliutciul Stxlcntenls
I,'or lhe vcur crrtlcd ,lunc -1{). 20 t9

uquiv lcnts, itnd tleposits rvi(h burrlis. as rvcll lrs tril(lc illt(l otltcr r.eceivirblcs arr d

Managenrent ilsscsscs tllc credit qtrarity or'r,ircrl cLrslorr,.r, tlrkinq irrto irccoLrt its
tinancial position, past cxpcricnce antl otlrcr luctors. InciivitlLnl risk lirrrits arc sct
tlrscd oI irlelnrl or c\rcrlrl assL.ssr)cnr irr Iccor.tluncc rvith lirrrirs sct bl rhc dirccrors.
l'ltc an:.unls p,r'serted i, rh!' slillerner)r oI rrnrrci.r position arc ner or'al,rvanccs ror
rlottbllirl leccivablcs, cstirnltcd 

-by llrc cornparryis nrarrascr:rcrrI llrsctl orr prior.
experir,'rrcc artrl tlteir lrsscsstttcnt ol'1hc culret)l ecotttlltjc cnvir-,r,t,rr",rr

luvai llblc-ibr'-sllc lintrncilrl irrvcsllterrts

'llre' catryirrg ilnlor.nt ol' financial assets recorclcd in the llnlncial stotcntutls
account ol

l,/urtr.rycnaut oI irtta.a.\I ruIc ri:ik'l'o rnanage tl)e inlcrcsr r tc risk, nr.r)agcrllc|lr hus cntica'.Lrr.ctl lo brrk wirlr
institrrtions thal oll'er lirvoLrrlble intsrest [ttes.

representing tlte entity's r)laxirltunr exposule to crcdit l.isk wilhoLrt trking
the valuc ofany coll teritl obtairrcd is nracle trp as lbllorvs:

li) Liqui(lity risk nltnxgcmcrt

Ultitltrttc.resporlsibility lbr liquidity risk nlrrxrrrcrngrl rcsts rvilh tlre urlir\''s clir.eclors. s lrrr
Itave built an ltpptopriitte liqtritlitr risk,n"n"genrc,,l lilrnrervolli lirl thc rrunir!crrcnt rll tlre
sntit)"s sllorl, ttte'tlitttn itrttl lotrg-tertn firnclirs lnd licltrirlitv nunirucnrcnt rcrltrir.cprclts. .l:lre
r''llity nlanxg!'s licluidir-v lisk tltlottgh conlirttrorrs rrronitoiing ol li)reclsts and lrclttrl cirslr
llo rvs.

(iii) Murhct risk

'l'he boald hfls pr.rt irl placc an intcrtul audit lirnction to ilssist it in asscssirrg tlc risk lircctl
by the.cntity otl ltn ongoittg blsis, cvalLr te itn(l lcst thc dcsigtr unrl clleltivcrrcss ol'its
interlrll accounling illtd opclalionll conlrols.

Market [isk-is thc'r'isk lrising tionr crurngcs in rnarket priccs, strerr irs jntcr!.st [rrc. cqnit'
prices and_ forcign cxchange rates rvltich rvill atllct rhe entily's irrcorrrc or llrr'valrrs ol irs
holding ol tlnancial instrLrnrents. 'l-hc objective ol'nlarkel ri-sk rrrlrlrgcrrrcnt is lo rlillirgc
and cortlol m rkct risk L'xposulcs rvitrrin ircccptubre parlnletcrs, ri,rrire optirnising tirt:
rc'lurn. ovcrall responsibility tirl marraging rnar.kct risk rests rvirrr rhe AJdir antl r{isk
Milnagcn)e nl Contnt ittcc.

'l'he curnpanv's Financc' l)epalrrnenr js resl)onsiblc lbr rhe dcvclopr]enr ol detailed risk
,r.)alnilgenlcnt policics (subject ro revicw ar:rl approval by ALrtlit iDd Itisk Ma.irgcrrcrt
Contntittce) artrl Ibrthc day (o dav inrplcr:rerrration ol'thosepolicrcs.

'l'ltere h s bectl no cltattge 10 llte entitv's cxllosule lo rnalkct risks or llre'Irarrrrer in rvhich ir
ntanages and nteasures tlte risk.

ivlntcrcst rntc rlsk

Intcrcst rille Iisk is thc risk that th!' enritl's linancial corrclitirrrr nriry bc lrclvcr.sclr
allt'ctcd as , r'csLrlt ol cha.-ucs in intcrest r,tc lcvcls. lhc cornP.rrv's irt"r".t r,,ta ,.i.l
ariscs liorn barrk tlcposils. r'his cxposcs thL. corllp.n\, r. cirsli rltirr irrcr.csr .rrc 

'isk.l'hc irrtcrest rir(c risk cxposr.,,e u,ises,rainry Ior)r intercsl rilte r]lo'crrc.r'or) lrrc
corupany's rir.'1tosits.

?2
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I S t() t.o \\,.\'t'E It .t s Ii\\, I.t tr .\ ( ; t,t (.( ). l_.t- I)
,\rrrruirl lleports irnrl I,'irraneirrl Strtentclls
lior the vcrrr crrrletl .lurrc.f0 , 20l9

v) Capittl llisk I\t n tgcnlcn t

-l'hr'objcctivc 
ol'the cntir\"s capi(al risk ,, nr.rgcnrcnl is tr-r sal'cgLrartl rlrc tloard,s iltrility to

corrti.ue as a going concern. 'r'hc crrity capit0ist^rcrrrc conrpr:isus of thc lirlrorvir,.. lirnds:

INCOI'OTTATION
1'lrc coutpany is incoll)omlcd in Kcrtya Lrnder thc Kenyan Cornparries Act arrd is tlonriciled in
Kenya.

23 EVIaN't s.\F'Il.){ 1,Ht.t l{ttt,oltl.tN(; t}Et{tot)

Thqre wc'e ,o nr,tcr-irl n(rjasring arrrr .on- adirrslirrg c'e,rs irlicr tr)u rcl)or.trrg r)cr.io.r.

21 CUt{trtiNCY

'l hc Iirrrrrrcial stiitcltcllts urc l)resct)ted irr l(errya Sltillirrr:s (Kslrs)

(i[rDt llcscrvc Frrrrd 51,891.911 :]6.,i51,.i6.i

I{cr crtrre Ilcscn.c lrtrnrl ( 3 6.9.11 ,0 96 ) ( I ti.slri.8.ll )

Sharc. Ca itul l()0.000 100.000

'l ot:rl lirrrrlr
I (r.{)-l9.lilli Ili.9J8,lt..r.t

I ()lirl [-,ofr'o\\'it] () o
css: cnslt lrrcl birnk [rlllrrtccsL

9,7ti..l e9(l
s.l t e.0l l

l/(c\(esJ cit5ll irrrtl cirslt cquivalcrrls)Ncl (lcl) 9,7U.1,990 lJ.l I 9.6..1.1

-J

l {|l x,] { 9

NrItr
l0t7-2{)18

l(rlrr
I
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lsto L() \v,\'t'l.t tt & s t..\\/t,t Ir,.\(; I,t co. L].t)
Arrnuul Ilellorls rrntl liirunciul Sllttonlcnls
l'-ol lltc r c:rr crrtlr.rl Jurre -.1{). l(ll9

APPENI)Ix l: I'rrocrt[SS oN Fo,-l,o\v ur' oF At,r)nor{ rt lico]\r r\ r ri N r)A't.ro NS

1'hc ibllorvi,g is the srtntntltrl' ol'issLtcs rliscri b-r' tlre e'xte.nal arrdilor, arrd ,rirr,gerrent cor)lrrer)ts tl)urtvcrc provitlctl to thc ilLlditor' wc h:tve ttotttirlrtc'cl lircal pclsorrs ro ,'"r..rtr," tlre rariors issrrcs irs slrorr,belt.ru'u'ith thc.ssociared tir)e ri,r)e r'itrrin r'rricrr rt'".I*,r".-i ,r,. irrrcs rr.r bc, resrr'err.

Non-contbrr:r ity
rvith tlre
st ndilrd
IinanciuI
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