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I Marsabit Car & Mortgage Schemc
Reports and Financial Stateme nts
Fror the ycar ended June 30, 2019

I. KEY EN'TITY INFORMATION AND MANA(;EMEN'I'

a) Background information

Car and mortgage l"und was established by and derives its authority and accountability lrom
Section I l6 of the Public Finance Management Act (2012) (THE MARSABIl' COUNTY
ASSEMBLY (CAR LOAN SCHEME FUND) RF]CULAI-IONS,2OI4 &TTIE MARSAI]IT
COUNTYASSEMBI.Y (I\4ORTGAGE SCHEME FUND) REGULATIONS, 2014 with
subsequent edition in 2017).The Fund is wholly owned by the County Assembly of Marsabit
and is domioiled in Kenya.

The principal activity of the Fund is to provide loan scheme lor purchase of vehicles,
development and,/or renovation/repair of residential property by members of the scheme. All
members of the County Assembly are eligible for the scheme loans both for acquisition of
personal car or building or purchasing a residential house.

The cost of purchasing a single family home has risen in relation to incomes particularly in
larger metropolitan areas and in faster growing regions of the country. The convenience kr
traverse a vast County as well as Wards has also necessitated the ownership of a personal
motor vehicle by the Members of the County Assembly (MCAs). 'fherefore, the County
Assembly of Marsabit have recognized these critical needs and hence established a lund that
provided their Members with financial assistance to help purchase and finance their primary
residences and motor vehicles through SRCI guided scheme loans.
The fund has been deposited at the Cooperative bank, Marsabit branch. The total fund is

Kenya Shillings One hundred and Seventy Million ( l70M) where I 00M was slated for
Mortgage scheme and 70M for Car loan scheme. The Fund has been established in a manner
that it is revolving in nature so that by the end of every political terrn, thc members
borrowing are fully recaptured

b) PrincipalActivities

The principal activity of the Fund is to lend to members the scheme loans i.e. Mortgage and
Car loan. This function includes receiving of applications, appraisal of applications,
committee decision, disbursement of loans, recoveries of advanced monies, monitoring and
evaluation of fund performance, enforce compliance, unde(ake loan clearance when due, and
prepare reports as required.

Vision

rSRC Salaries and Remuneration Commission

2ll'agc

The objective ofthe fund is twofold: to provide a loan scheme for the purchase ofvehicles by
members of the scheme, and to provide a loan scheme for the purchase, development,
renovation or repair ol residential property by members of the scheme. In so doing, the fund
intends to facilitate Members of County Assembly acquire a personal means of transport to
enable them move from their area of residence to the office and also have a decent shelter.
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Marsabit Car & Mortgage Scheme
Reports and Financial Statcments
Fur the ycar ended June 30, 2019

To be an excellent fund that prospers its members and spurs growth within its membership

Mission

To provide our members with superior ownership experience through innovative, affordable,
and competitive loan products that fulfils the dream ofhome and car ownership.

Core Objcetivcs

The objectives of the Scheme established shall be to provide loan scheme for Members of
County Assembly and Senior staff for purchase of an existing residential prope(y; purchase
of land and construclion; construction; Renovation and improvement of an existing
residential prope(y; takeover of loans on existing mortgages or equity release; and purchase
of motor vehicle.

c) Board of Trustees/Fund Administration Comnrittee
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Halkano Konso

Prtc-P&" ---Zamzam Hussein
Tura Ruru
Sora Katelo_
peg{_Ie$asot 

-
James Korie

Chairperson
Vice Qha1n1g1r

Member

Ucllbsr---
Vtqlqbet
vggrLet -Member

d) Key Managcmcnt
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a
7

Mahmoud Kamaya

Je 9 39!u _
Fredrick Injela
Bokayo Cuyo
Arbe Galgallo
Chare Mato
eaa" fateto---

Clerk/SecretarylCASB)
Fund Administrator

Senior Legal Officer
Committee Clerk

alsIlllsrye fffilsi--
tmrpellrygsggg4affilq
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Marsabit Car & Mortgagc Scheme
lleports and Financial Statements
For the year ended June 30, 2019

e) Registered Olfices

Marsabit County Assembly I{eadquarters

P.O. Box 29-60500

Marsabit, KENYA

f) Fund Contacts

E-mail : info@countyassemblyolmarsabit.co.ke
Website: www.assembly. marsabit. go.ke

g) Fund Bankers

Co-operative Bank of Kenya
Marsabit Branch
Kenya.
h) IndependentAuditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O.Box 30084
GOP 00r00
Nairobi, Kenya

i) Principal Lcgal Adviser

'fhe Attomey General
State Law Offrce
I Iarambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya

4ll'ago
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I I\{arsatrit Car & Mortgage Scheme
Reports and Financial Statemcnts
For thc year ended June 30, 2019

2. TIII] FUND ADMNIS'I'ItAl'ION (]ON{MI't1'IiE

Nanrc Dctails of qualifications and cxpericnce

HON.HALKANO KONSO

CHAIRPERSON

I

He hold a Bachelor degree, and serving as the current
Majority Leader for County Assembly of Marsabit.

He is the elected Member of County Assembly for Uran
Ward and serves as the Chairperson for the Marsabit Car &
Mortgage Scheme Fund.

I He serves as the Vice-Chairperson to the Fund, and is an

elected member from Maikona Ward.

He serves as lhe Minority Leader for the Marsabit County
Assembly.

He is the elected Member for County Assembly for
Korr/Ngurunit Ward, and serves as a member for the Fund

HON.JAMES KORIE
MEMBER

He is the elected Member for County Assembly for Illeret
Ward, and serves as a member for the Fund.

5lPage

l

I
I

HON.BT]KF], DIBA

DEPUTY CTIAIRPERSON

HON.DAUD TAMAGOT
MEMBER
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Marsabit Car & Mortgage Schemc
Reports and Financial Statcments
For the year endcd June 30, 2019

HON.ZAMZAM HUSSEIN
MEMBER

He is the nominated Member for County Assembly of
Marsabit, and serves as a member for the Fund

He holds a Bachelors degree and is serving as a member
for County Assembly of Marsabit for Sagante/Jaldesa
Ward, and seryes as a member for the Fund,ts

;,i,..,,fl.-ii
HON.SORA KATELO
MEMBER

HON.TURA RURU

MEMBER

# IJe holds a Bachelors degree and is serving as a member
for County Assembly of Marsabit for North-horr Ward, and
serves as a member for the Fund

6ll)age
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Marsabit Car & Mortgage Schcmc
Reports and Financial Statemcnls
For the year endcd June 30, 2019

3. MANAGEMIiN't 1'I'N M

N amc

I. MAHMOUD KAMAYA

2. JARSO ROBA

3. FREDRICK INJELA

2M&CL refers to Mongage and Car Loan Committee

Head of Accounts at the County Assembly also
doubling up as an Accountant for the Mortgage
and Car loan scheme fund. He holds CPA ll and
pursuing a Bachelors Degree in Accounting.
Have served in this career in the public service
for the last twenty six years, five of which is at
the County Assembly.

Senior Legal Officer in charge of the Legal,
Legislative and Procedural services within the
County Assembly. A member of Mortgage and
Car loan scheme management team. Served in
this capacity for the last four years. Holds a
Bachelors degree in Law and graduate of Kenya
School of Law. Also an advocate of high court of
Kenya.

She offers technical legal support to the M&CL2
committee so as to enforce compliance and
mitigate risks.

7ll)ir gc

I)ctails of qualifications and experiencc

Clerk of the County Assembly and a Secretary to
the County Assembly Service Board. Be ing the
Chief Executive Officer, all matters of
responsibility and accountability of the fund rests
with his office.

Works in liaison with the Mo(gage and Car loan
Committee to ensure effective management of
scheme loans.

Director of Human Resource Management at the
County Assembly. Holds a Master Degree oi
Business Administration. Has been in the career
for the last thirteen years with five years being at
the County Assembly.

Oversees the general administration of Mortgage
and Car loan fund in terms of application,
appraisal, disbursement and monitoring of
recoveries.

4. BOKAYO GI.JYO
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Marsabit Car & Mortgage Schemc
Reports and Financial Statements
Fdr thc ycar ended June 30,2019

5. CI{ARE MA fO

6. ADANKATELO

7. ARBEGALGALLO

Hcad of procurement function at the County
Assembly. Holds a Master Degree in Supplies
Chain Management. Have served in this capacity
since the year 2014. A member ofteam
managing M&CI- scheme by way oloffering
technical support.

A Committee Clerk attached to M&CL
committee of the County Assembly. Holds a
Bachelors Degree in Development Studies. Have
served in this capacity since the year 2015.
Offers secretarial and clerical support to the
M&CL committee in terms of agenda
preparation, issue meeting notices. minute
preparation, perform amortization, prepare loan
disbursement and recovery schedules, and
records management among others.

The Director of Irinance, Accounts and Supply
chain Management services. Ilolds a Master
Degree in Finance and a certified Accountant
(CPA-K). Have served in this oapacity since the
year 2014. He has cumulative experience in
Accounting career for eighteen years. A
management member of the M&CL scheme
providing key technical financial advice to the
committee.

8lPagc
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Marsabit Car & Mortgagc Scheme
Reports and Financial Stalements
Fbr the year ended June 30, 2019

4. BOARI)/FTJND CIIAIITPEITS()N'S REPOII.T

The Mortgage and Car loan Scheme is a great blessing to the Members of County Assembly
as it provided ready access to twin benefits: car loan and mortgage. Also, the beneficiaries of
these benefits enjoy longer recovery period resulting from the operational foundation that
was set during the first term of Assembly. I am pleased to report that by end of June,
2019;thirty (30) MCAs and one (l) board members even (7) senior staff have benefited from
Mortgage scheme while 24 MCAs have also benefited from the car loan. By end of June
2019, the total loan disbursed was KES 157,1 l0,000.00against an outstanding balance of
KES I I1,937,810.90 (inclusive of Interests).

The fund is generally perlorming well given the timely recoveries of loans through the IPPDa
system. The system in itself safeguards the loan by way of priority deduction hence unlikely
chance of default arising from affordability problems associated with salaries. A
surmountable challenge is also being faced in matters of compliance where some borrowers
have not committed to joint ownership required lor car loan. Time lapse for this compliance
has been a grave issue but effort is being made through a committee's resolve to enforce the
borrowers' obligations and undertakings. L,oan insurances have also been considered as the
process is near completion.

As a matter of importance, the fund need to be enhanced so that it incorporates the request by
staff of the county assembly wishing to be granted similar benefits as already guided by
Salaries and Remuneration Commission. Funds allowing, the committee is looking forward
to participate in community social responsibility with a view to plough back to the society.

Whereas the members benefit from these scheme loans, the commitlee under my leadership
will endeavour to sustain gains without compromise on public funds as regards default,
security and recoveries. It is therefore with pleasure I submit this report.

*Signed:

IION. HALKANO KONSO

CHAIRMAN, MORTGAGE & CAR LOAN COMMITTEE

aIPPD - Integrated Payroll and Personnel Database

9ll'lgc
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Marsabit Oar & Mortgagc Schcmc
Rcports and Financial Statemcnts
hor the year cndcd .lunc 30, 2019

5. REPOR'T OF TIII.] }'tIND AI)MINISTRA'I'OR

It is my pleasure to forward this annual Scheme l,oan Report of the County Assenrbly of Marsabit.
T'he report is prepared pursuant to corporate phikrsophy and operational principlc which bestows
the Committee with responsibility lo preparc and present for accountabilily, a report ol'its
operations for the financial year 2018119. The report covers (he activities of thc (lommittee as lar
as loan disbursemenl and recoveries are concerned.

I am delighted to inform you that thc Committee has managed the scheme loans in a way that eams
public trust and ensured efl'ective recovery ofthe advanced loans in a timely manner. The loan
disbursement for the Scoond County Assembly started in November 2017. Eflbctive management
was done and by the end ofJune 2019, the report is as summarized bclow:

[.

l.

vt.

S igncd

30 MCAs have bcnefited from Mo(gage scheme a1 a total advanced principal of KES
88,500,000.00.

25 MCAS have also enjoyed the car loan lacility at a total advanced principal of KES
48,110,000.00.

Four senior staff and one external board member have also benefited from Mortgage
scheme subject to the terms of loan regulation. The total advanced amount associated with
this team is KES 16,000,000.00. In addition; two staffalso have a running mortgage liom
the First County Assembly at an initial borrowing of KES 4,500,000.00 with an expected

last recovery to occur in January, 2020.

A total of KES 109,000,000.00 was disbursed for mortgage scheme with an outstanding
balance of KES 77,399,656.68.

A total of KES 48,110,000.00 was disbursed for car loan scheme with an outstanding
balance of KES 34,538,154.22.
The outstanding balance is inclusive of the computed loan interests.

Whereas the loans are disbursed procedurally, the committee requires a comprehensive guideline
on effective loan management elaborating on loan cycles, responsibilit ies, documentation and
required reports among others. Such guide willhelp the members olthe committee to quickly refer
on a matter of interest and consequcntly make informed decisions. Whereas it may be important
to embrace the spirit of flexibility, I urge the committee to eamestly pursue full compliance with
the provisions ofthe Scheme Regulations so as to ensure critical securities are bolstered.

Finally, may I also thank the County Assembly M&C[, committee for considering and approving
regulations for staff mortgage and car loan scheme. I wish to further request the committee to
mobilize funds for this cause.

MR. JARSO ROBA - Ag. FUND ADMINISTRATOR

l0 ll'age
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Marsabit Car & Mor(gage Schemc
Rcports and Financial Statements
F0r the year cnded June 30,2019

(r. COIIPOIIATE GOVEIINANCI,I s'l'ATEM ENT

The Marsabit Car & Mortgage Schemc complies with legal framework such as the County
Government Act, Public Finance Management Act, l-eadership and Integrity Act and the Public
Officers Ethics Act all aim at lostering good governance.

'Ihe County Assembly of Marsabit has an audit commiftee in place, some of the roles of the audit
committee includes:

Roles ol Audit Committee

(a) The audit committee plays a key role with respect to the integrity of the entity's financial
information, its system ofgovernance, risk and internal controls, and the legal and ethical
conduct of management and employees.

(b) Depending upon circumstances affecting an entity, the functions undertaken by an audit
committee will generally encompass the following areas:

(D Evaluating whether processes are in place to address key roles and responsibilities in
relation to risk management.

(ii) Evaluating the adequacy of the control environment to provide reasonable assurance that
the systems of internal control are of a high standard and functioning as intended.

(iii) Performing an independent review ofthe financial stalements to ensure the integrity and
transpiuency of the fi nanc ial reporti ng process.

(v) Evaluating the quality of the internal audit function, particularly in the areas ofplanning.
monitoring and reporting.

(vi) Engaging with external audit and assessing the adequacy of management response to issues

identified by audit.

(vii) Reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements and promotes a culture committed to lawful and ethical
behaviour.

The lollowing are the members of Marsabit Counly Assembly audit committee:

l. Mohamed Dawe Shano- Chairman
2. Adho Guyo Umuro- Member
3. Amina Dokata Ramata-Member
4. Abdirashid Adisomo-Member

ll I I'a g e

(iv) Monitoring the effectiveness of an entity's performance information and compliance with
the performance management framework and performance reporling rcquirements.
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Marsabit Car & Mortgage Schcme
Reports and Financial Statements
FDr the year endcd June 30,2019

The County Assembly of Marsabit has put in place the office of the internal auditor, among the
roles ofthe intemal audit department includes:

Internal audit provides assurance by assessing and reporting on the effcctiveness of governance,
risk management, and control processes designed to help the organization achieve strategic,
operational, financial, and compliance objectives.

12 | P a g,:
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Marsabit Car & Mortgage Schcnre
Reports and Financial Slatements
F<,rr the year ended Junc 30, 2019

7. MANAGEN{ENT DISCUSSION AND ANALYSIS

Marsabit Car & Mortgagc Scheme has effective management and its performance by the end of
June 2019, the report is as summarized below:

ll.

t.

!v.

vl.

30 MCAs have benefited from Mortgage scheme at a total advanced principal of KES
88,500,000.00.

25 MCAs have also enjoyed the car loan at a total advanced principal of KES
48,110,000.00.

Four senior staff and one external board member have also benefited from Mortgage

scheme subject to the terms of loan regulation. -l'he total advanced amount associated

with this team is KES 16,000,000.00.1n addition; two staff also has a running mortgage

from the First County Assembly at an initial borrowing of KES 4,500,000.00.

A total of KES 109,000,000.00 was disbursed for mortgage scheme with an outstanding

batance of KES 77,399,656.68.
A total of KES 48,1 10,000.00was disbursed for car loan scheme with an outstanding

balance of KES 34,538,154.22.

The oustanding balanee is inclusive ofthe computed loan interests.

A loan or mortgage granted under Marsabit Car & Mortgage Scheme has to fulfil the

requirements of (THE MARSABIT COUNTY ASSEMBLY (CAR I.OAN SCHEME Fl.lND)
REGULATIONS, 20I4 & THE MARSABIT COUNTYASSEMBLY TI\4OR]'GAGE SCIJEME I.'TJND)

REGULATIONS, 2014 with subsequent edition in 201 7).

One ofthe challenges the lund was facing was un-secured Car Loan and Mortgages and the
Management Committee has undertaken steps to ensure that the same will not happcn again.

The motor vehicle logbooks have now beenjointly registered as requircd by the relevant
provisions of (THE MARSABIT COUNTY ASSEMBLY (CAR LOAN SCtIEME FUND)
REGULATIONS, 20l4.and the title deeds have a charge registered.

Marsabit Car & Mortgage Scheme has been ofgreat benefit to members ofthe county assembly and sufi.

13 ll'a ge
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Marsabit Car & Mortgage Schcme
Reports and Financial Statements
F0r the year ended Junc 30, 2019

8. CORPORATE SOCIAL RESPONSIBTLITY STATEMENT/SUSTAINABILITY
REPORTING

The County Assembly ol Marsabit offers training internship opportunities to students undergoing
various courses in the institutions ofhigher learning.

For the year under review the following trainees were offered internship opportunities: They
include

L Noor Mohamed - Procurement Department

2. Hawo Ali- Procurement Department

3. Rasmi Mohamed- Accounts Department

4. I"lanan Haroub- Legal Depa(ment

5. Talasso Ali- Procurement Department

Some of the skills acquired while in training includes:

i. CommunicationSkills

ii. InterpersonalSkills

iii. Numerical Skills

iv. Financialreporting

v. Analyical ability

vi. Knowledge of IT software

vii. Managementexperience

viii. Strong negotiation skills. ...

ix. lmpeccabletime-management....

x. Strategic thinking

The County Assembly of Marsabit equips the trainees with the relevant skills and knowledge
required for the job market.

14 ll'a ge
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Marsabit Car & Mortgage Scheme
Rcports and Financial Statemcnts
FOr the year ended June 30, 2019

9. REPORT OF THE COUN',tY ASSEMBLy SEI{V|CE I}OARD (CASI})

Principal activities

The principal activities of the Fund are to disbursement of Car Loans and Mo(gage to the
members of County Assembly and staff.

Results

The results ofthe Fund for the year ended June 30, 2019 are set out on page ....

County Assembly Service Board (CASB)

The members of the County Assembly Service Board (CASB) who served during the year are
shown below:

NO NAME DESIGNATION

1

2 MOHAMUD KAMAYA S EC R ETARY

3 HATKANO KONSO MEMBER

4 BU KE DIBA M EMBER

5 MARY AMINA M E MEER

6 E LIJAH CHIWE MEMBER

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 20l5.OR [XYZ Certified Public
Accountants were nominated by the Auditor General to carry out the audit of the Marsabit Car &
Mortgage Scheme for the yearlperiod ended June 30,2019 in accordance to section 23 of the
Public Audit Act,20l5 which empowers the Auditor General to appoint an auditor to audit on
his behalfl.

By Order of the Board

Member of the Board

Date: lY lt lar?

MATTHEW LOLTOME CHAIRMAN

15 | P a g e
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Marsabit Car & Mortgage Schcme
Reports and Financial Statements
Fbr the year ended June 30, 2019

IO. STATEMI]N]' 0F MANA(;IiMENT'S ITESPoNSIBII,ITIES

Section 167 of the Public Financc Management Act.2012 requires that, atthe end ofeach financial
year, the Administrator ofa Ciounty Assembly Public Fund established by (lhe Fund should slale
the appropriate legislation eslablishing the Fund) shall prcpare financial statements tbr the Fund
in accordance with the standards and formats prescribed by the l)ublic Sector Accounting
Standards Board.

The Administrator of the County Assembty Public Fund is responsible for the preparation and
presentation ofthe Fund's financial statements, which give a true and fair view ofthe statc ofaflairs
ofthe F'und for and as at the end olthe financial year ended on June 30, 2019. This responsibility
includes: (i) maintaining adequate hnancial management arrangements and ensuring that these
continue to be effective throughout the reporting period; (ii) nraintaining proper accounting records,
which disclose with reasonable accuracy aI any time the flnancial position of thc Fund; (iii)
designing, implementing and maintaining intcrnal controls relevant to the preparation and fair
presentation ofthe financial statsments, and ensuring that thcy are ftee from material misstalements,
whether due to error or fraud; (iv) saleguarding the assets ofthe F-und; (v) sclecting and applying
appropriate accounting policies; and (vi) making accounting estirnates that are reasonable in the
circumstances.

The Administrator of the Counly Assembly Public Fund accepts respnnsibility for the Fund's
financial stalements, which havc been preparcd using appropriate accounting policies supprted by
reasonable and prudent judgements and estimates, in conforrnity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM AaI,2012 and (quote the
applicable legislation establishing the County Public Fund).'I'he Administrator ofthe Fund is ofthe
opinion that the Fund's financial statements give a truc and lair view ol the state ol Fund's
transactions during the financial ycar ended June 30, 2018, and of the [.'und's financial grsition as
at that date. The Administrator further confirm the completeness ol the accounting records
maintained for the lrund, which have been rclied upon in the preparation of the Fund's financial
statemcnts as well as the adequacy ofthe systems of internal linancial control.

In preparing the financial statements, the Administrator of the County Asscmbly Public Fund has
assessed the Fund's ability to continue as a going concern and disclosed, as applicable, matters
relating to the use of going concern basis ol preparation of thc financial statements. Nothing has
come to the attention of the Administrator to indicate that the Fund will not remain a going concern
for at least the next twelve months liom the date of this statement.

Approval of the financial statements
I

The Fund s firnncial statements were approved by the Board on I t I I I 2019 and
signed on its behalf by:

Ag. Adnri

16 l['ag e

istrator o f the County Assembly Public Fund
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Telephone: +254{2o) 32r4ooo
E-mail: inf o@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h o n c i n g .1 c't' ou n t u h i I i t1'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-o01oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON MARSAB]T COUNTY ASSEMBLY
CAR AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2O19

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Marsabit County Assembly
Car and Mortgage Scheme Fund set out on pages 18 to 48, which comprise the
statement of financial position as at 30 June, 2019, and the statement of financial
performance, statement of cash flows, statement of changes in net assets and
statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of lhe Constitution of Kenya and Section
35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section
of my report, I have not been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1.0 lnappropriate Financial Statements

As reported in the previous year, the financial statements availed for audit refer to
Marsabit County Assembly Car and Mortgage Scheme Fund. However, documents
availed for audit review indicate that the Assembly operates two separate Funds;
County Assembly of Marsabit Car Loan Scheme Fund Regulations, 2014 and the
Marsabit County Assembly Mortgage Scheme Fund Regulations, 2017.

ln view of the above, the Management have combined the financial statements of the
two Funds which is contrary to the requirement of Section 18(1Xd) of the Public
Finance Management Act, (Marsabit County Assembly Car Loan Scheme Fund)
Regulations, 2014 and Section 19(1Xd) of the Public Finance Management Act,
(Marsabit County Assembly Mortgage Scheme Fund) Regulations, 2017 which
requires the officer administering each Fund to prepare separate financial statements
for each Fund and transmit to the Auditor General within three (3) months after the
end of each financial year.

Report o/ the Auditor-Generul on Marsabit Counq,Assembly Car and Ltortgage Scheme Fund for the year
ended 30 June, 2019



Consequently, the management of the Funds are in breach of the law and the financial
statements have not been prepared in accordance with prescribed Public Sector
Accounting Standard Board (PSASB).

2.0 Lack of Trial Balance

The Fund's trial balance for the financial year ended 30 June, 2019 was not provided
for audit review in line with accounting practice.

ln the circumstances, the validity and accuracy of all the balances in the Funds
financial statements for the year ended 30 June, 2019 could not be confirmed.

3.0 Accuracy of the Financial Statements

3.1 Variances in the Statement of Cash Flows

The statement of cash flows for the year under review reflects an opening balance of
cash and cash equivalents at 1 July, 2018 of Kshs.38,062,822 while the audited
201712018 financial statements reflect a closing cash and cash equivalents balance
of Kshs.37,961 ,422 resulting to unexplained variance of Kshs.10'l ,400.

Further, the statement reflects net cash flow used in investing activities as negative
Kshs.1 5,305,952 whereas the recasting of the balances in the statements results in a
positive of Kshs.15,305,952 again resulting in unreconciled variance of
Kshs.30,61 1,904

3.2 Comparative Balance for Cash and Cash Equivalents

The statement of financial position reflects comparative balance for cash and cash
equivalents of Kshs.41,223,370 but the respective Note 11 to the financial statements
reflects a comparative balance of Kshs.38,062,822, resulting in unexplained
difference of Kshs.3, 1 60,548.

3.3 Variance in Revolving Fund Balance

The statement of changes in net assets reflects revolving fund balance of
Kshs.56,440,631 . However, the statement of financial position reflects a nil balance
as at the same date, resulting in unexplained difference of Kshs.56,440,631.

3.4 lncorrect Heading in the Statement of Change in Net Assets

The statement of changes in net assets reads "as at 30 June, 2019" contrary to
lnternational Public Sector Accounting Standard (IPSAS) No.1, on presentation of
financial statement which stipulates that the statement of changes in net asset should
read "for the year ended" ...

ln the circumstances, the accuracy of the Fund's financial statements for the year
ended 30 June, 2019 could not be ascertained.

Report ofthe Auditor-General on Marsabit County Assenbly Car and Mortgage Scheme Fundlor the year ended
30 June. 2019

2



4.0 Doubtful Expenditure

The statement of financial performance for the year ended 30 June, 2019 reflects
Kshs.3,603,620 in respect to Fund administration expenses, which includes
Kshs.100,1 50 in respect to consultancy fees for transfer of logbooks for joint
ownership between Member of County Assembly (MCAs) and the County Assembly.
However, transfer of motor vehicles is done online and a consultant was therefore, not
required for the same. Further the County Assembly has a legal department which
could have taken up the matter instead of hiring an external lawyer.

ln the circumstance, the validity and value for money in respect of the expenditure of
Kshs.100,150 for the year ended 30 June, 2019 could not be confirmed.

5. Presentation of Financial Statements

5.1 lncorrect Name of the lndependent Auditor

The Fund has reflected Kenya National Audit Office as its independent auditor
contrary to Section 4(1) of the Public Audit Act, 20't5 which states that there is
established an office to be known as the Office of the Auditor-General which shall be
a body corporate.

5.2 Lack of Membership for lnstitute of Certified Public Accountants of Kenya
(ICPAK) for the Fund Administrator

The Fund administrator of Marsabit County Assembly Car and Mortgage Scheme
Fund did not indicate his ICPAK Membership number in the financial statements for
the year under review. However, the Public Sector Accounting Standards Board
(PSASB) requires inclusion of the signature and ICPAK membership number of the
Fund administrator on the financial statements.

5.4 Financial Statements not Paginated

The statement of financial position, statement of changes in net assets, statement of
cash flows and the statement of comparison of budget and actual amounts were not
paginated as required by PSASB.

ln the circumstances, the presentation of the financial statements for the year ended
30 June, 2019 did not conform to the prescribed PSASB format.

Report ofthe Auditor-General on Marsabit County Assembly Car and Mortgage Scheme Fundfor the year ended
30 June, 2019
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5.3 lncomplete Progress Report on Auditor's Recommendations

The progress report on implementation of Auditor's recommendations reflected only
two (2) out of the twelve (12) issues raised in the previous audit report. lt is therefore
not possible to ascertain how the issues raised by the auditor were dealt with.
However, the Public Sector Accounting Standards Board (PSASB) stipulates that the
Fund should include progress on auditor's recommendations indicating the issues
raised by the auditor and the management comments on the issues raised.



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required byArticle 229(6) of the Constitution. Because of the significance
of the matters described in the basis for Disclaimer of Opinion section of my report, I

have not been able to obtain sufficient appropriate audit evidence to provide a basis
for my audit opinion.

Conc lus ion

ldo not express a conclusion on the effectiveness of internal controls, risk
management and governance as required by Section 7(1) of the Public Audit Act,
2015. Because of the significance of the matters described in the basis for Disclaimer
of Opinion section of my report, I have not been able to obtain sufficient appropriate
audit evidence to provide a basis for my audit opinion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
Accrual Basis and for such internal control as Management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Marsabit County Assembly Car and Mortgage Scheme Fund's ability to continue
sustain services, disclosing, as applicable matters related to sustainability of services
and using the applicable basis of accounting unless Management is aware of the
intention to terminate the fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance wrth the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Marsabit County
Assembly Car and Mortgage Scheme Fund's financial reporting process, reviewing

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Report of the Auditor-General on Marsabit County Assenbly Car and Mortgage Scheme Fundfor the year ended
30 June, 2019
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the effectiveness of how the entity monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place
to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an
auditor's report that includes my opinion in accordance with the provisions of Section
48 of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of lhe Constitution. However, because of the matters described in the Basis for
Disclaimer of Opinion section of my report, lwas not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on these financial
statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7)
of the Constitution. I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of
Section 7(1)(a) of the Public Audit Act, 201 5 and submit the audit report in compliance
with Article 229(7) of the Constitution. However, because of the matters described in
the Basis for Disclaimer section of my report, lwas not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit conclusion.

I am independent of Marsabit County Assembly Car and Mortgage Scheme Fund in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

N at
AUDITOR.GENERAL

Nairobi

15 October,2021

Report ofthe Audilor-General on Marsabit County Assembly Car and Mortgage Scheme Fundfor theyeor ended
30 June. 2019
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Marsabit Car & Mortgage Scheme
Reports and Financial Statements
i'or the year ended June 30, 2019

I 2. FINANCIAL S'I'ATIiMENTS

I2.I. STATEMENT OF FINANCIAI, PEIIFOITMANCEFOR'I'HE YEAIT ENDEI)
30'hJUNE 2019

'l'he notes set out on pages xxx to xxx form an integral part ofthese Financial Statements

Reven uefromnon-excha ngetransactions

I 0 0

Translers from the County Government 2 0 0

Fines, penalties and other levies 3 0 0

0 0

Rcvenuefromexchan getransactions

Interest income 4 3,514,929 0

Other incomc ) 0 2l ,105,065

3,51.1,929 21,305,0(r5

Totalrcvenue 3,511,929 2l,305,065

Expenscs

Fund administration expenses 6 3,603,620 338,000

General expenses 8 0 0

Finance costs 9 0 (.)

Totalexpenses 3,603,620 338,000

Other gains/losses

Gain/loss on disposal of assets l0

Surplus/( deficit)forthcperiod (88,691) 20,967,065

l8ll'age

20t8/20I9 20t7.11018
.1-

KSlis

Public contributions and donations
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Marsabit Car & Mortgagc Schemc
lleports and Financial Statcments
Fo'r the year ended .lunc 30, 2019

I2.2. STATEMEN'I' oT- FINANCIAL POSITIONAS A't.1O.IT-INE 20I9

I'he accounting policies and explanatory notes to lhese financial statements form an
ofthe financial statemenls. 'fhe entity hnancial statements were approved on t4

int
t,,

and signed by:

-1"

egral part
2019

Ag Ad rstrator o Fund ccountilnl
Name: Fredrick lnje la
ICPAK Member Number:

Note 20t8t20t9 2017t2018
KShs KShs

56,440,631 4t,223,370
Current portion of long term receivables fiom
exchange transaclions

A sscts
('urrcnt assets
Cash and cash equivalcnts

lL1,937,857 0t2
lt

IJ 0 0

0 0

t 68,378,.t88 41,223,370
l4

I)ropcrty, plant and cquipmcnt

Prep3yments
Inventories

N0n-currcnl assets

l-s 0 0
Intangible assets 16 0 0
[,ong tenn receivablcs liom cxchange transactions l2 0 0

0 0
Total assets 0 0
l. ia hili( ics
('urrcnt liabilitics
Trade and other payables lrom exchange
transactions

t7 0 0

Provisio ns 0 0
('urrent portion ol' borrowings

llt
l9 0 0

0llmployee bene fit obligat k)ns 20
0

0

0
Non-currcnt lia bilit ics ()

Non-current employee benefi 1 obligation 20 0
0
0

Long term portion of Errowings l9 0

'l'otal liabi litics 0 0

0 0
0

Reserves

Net assets
Revolving Fund

0
Accumulated surplus 0 0
Total net assets and liabilitics 16ti,378,488 11,223,370

EI

Name: Jarso Roba
f thc lrund

0

0

0
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Marsabit Car & Mortgage Scheme
Reports and Financial Statemcnts
For the year ended June 30, 2019

I2.3. STATEMENT OF C}IANGES IN NE't ASSE'I'SAS A'I'30 JIINE 20I9

(Provide details on the nature and purpose of rcserves)

l 56, r 58,1 l2Ilalance as at I July 2017 156,t58,1l2

2 t,305,065Funds received during the year 2l,305,065

Revaluation gain

( r36,'239,807)Paymcnts during thc year ( 136,239,807)

41,,223,310Balanceasal30 Junc 20 l8 11,223,370

11,223,370Balance as at I July 2018 41,223'370

(88,691 )Surplus/(deficit) for the period (88,69 r )

37,520,9s9Funds received during the year 31,520,959

Revaluation gain

(27,21s,007)(22,2t5,007)Payments during the year

56,4.10,63156,440,63 tllalanceasat30 June 2019

il'otll

KSlis

d

Surplus/(deficit) for the period





i Marsabit Car & Mortgage Scheme
Rcports and Financial Statements
Fbr the year endcd Junc 30,2019

I2.4. STATEMENT OF CASIIFLOWSFOII TIII] YI.]AR ENDED 30.IUNE 20I9

Cashfl owsfromoperatin gactivitics

Receipts

0Public contributions and donations

Transfers lrom the County Government 0

Interest received 4 3,514,929

0

0

Receipts from other operating activities 0 2 r,30s,06s

3,51.t,929 2 I,305,065Total Rcceipts

Payments

6 338,000Fund administration expenses

General expenses 0 0

0Finance cost

3,603,620

0

(88,691 ) 20,967,065Netcash fl owsfromopcra tin gactivities

Cash flows from investing activitics

(0) (0)Purchase ofproperty, plant, equipment and intangible
assets

0 0Proceeds from sale ofproperty, plant and equipment

Proceeds from loan principal repayments 37,520,959 21,305,065

Loan disbursements paid out (22,21s,007) ( l 36,239,807)

Netcas hflows usedi n in ves tin gactiv ities ( ls,3os,es2) (114,934,742)

Cash fl owsfromfi nancingactivities

0 0Proceeds from revolving fund receipts

0 0Additional borrowings

(0) (24,tzt,613')Repayment of borrowings

0 (24,,127,613)N etcas h flows uscd i nfinan ci n gact iv ities

Netincreasc/(decrease)incashandcash equivalents 15,217,26t (r r8,09s,290)

38.062,822 t56,ls8,ll2
37,961,421.80

Cash and cash equivalents at I JULY

Casha nd cas h eq uiva lcntsa t30 JUNE 53,280,083

2017/20t8

KShs

-'i I ril2019

0

3,603,620

0Total Payments



mcn ts
For the year ended June 30, 2019

I2,5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTSFOR THE PERIOD ENDED 3O'hJUNE
2019

Revenue KShs KShs KShs KShs KShs

Public contributions and donations

Transfers from County Govt.

Interest income 3,514,929 (3,s14,929)

Other income

Totalincome 3,514,929

Expenses

Fund administration expenses 3,603,620 (3,603,620)

General expenses

Finance cost

Tota lexpen d itu re

Su rplusfortheperiod (88,691 )

i'., 'r:,,,;r , 
"^1. 

rtl

' . ir,,'.,, :i'r- i -'.

lll' I : ?019
+

(3,s14,929)



Marsabit Car & Mortgage Schenre
Reporls and Financial Statemcnts
For the year ended June 30, 2019

I2.6. SUMMARY OF SICNI}-ICAN'I' ACCOTJN'TING POLICIES

l. Statement of compliance and basis of preparalion

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency olthe Fund. The
accounting policies have been consistently applied to allthe years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. '[he financial
slatements are prepared on accrual basis.

2. Adoption o[ new and reviscd standards

a) Rclevant new standards and amendments to published standards effecaive for lhe
year ended 30 Junc 2019

S(anda rd Inr pact

TPSAS 4O:

Public Sector

Combinations

AElicaute: l"t January 2019

The standard covers public sector combinations arising from

exchange transaclions in which case they are treated similarly with

IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

b) New and amcnded standards and interpretations in issue bul not yet effective in the
ycar ended 30 June 2019

Standard Effcctive datc and inr pact:

IPSAS 41: Financial

lnstruments
Applicabte: I't January 2022:

The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and uselul inlormation to users of financial

statements lor their assessment of the amounts, timing and

uncertainty olan entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

' Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

23 ll'age
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Marsabit Car & Mortgagc Schcmc
Rcports and Financial Statenren ts
For lhe year endcd Junc 30, 2019

Standrrd Effectivc datc and impact:
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an

entity's risk management strategies and the accounting
treatment lor instruments held as part of the risk
management strategy.

IPSAS 42: Social

Benefits

Applicable: l*t January 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of rhe information that a

reporting entiry provides in its financial statements about social

benefits. The information provided should help users of the

financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

c) Early adoption of standa rds

The entity did not early - adopt any new or amended standards in year 201 9.
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Marsabit Car & Morlgage Scherne
Reports and Financial Statemcnts
For lhe ycar cnded Junc 30, 2019

SUMMARY OF SIGNIFICANI' ACCOUNTIN(; POLICIT:,S (CONTINUED)

3. Ilevcn ue rccogn ilion

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and rerognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable (hat the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

4. Budgct in forrnation

The original budget for FY 2018/2019 was approved by the County Assembly on xxxx.
Subsequent revisions or additional appropriations were made lo the approved budget in

accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of xxxxx on the FY 201812019 budget following the governing body's
approval.

The entity's budget is prepared on a diflerent basis to the actual income and expendilure
disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast lrom the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison ol budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement ofcomparison ofbudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxx of these financial statements.

ll

I
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ii) Revenue from exchange transactions

Interesl income

lnterest income is accrued using the eflective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method appliesthis yield to the principal outstanding to determine
interest income each period.
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Marsabit Car & Mortgage Schemc

,Reports and Financial Slatcnren ts
For the year endcd June J0,2019

SUMMARY OF SI(;NII.'ICANT ACCOUNTIh'G POLI(IIRS ((TONTINUEI))

5. Property, plant and equipment

Atl property, plant and equipment are stated at cost less accumulaled depreciation and

impairment |osses. Costincludes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property,plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assetswith specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its costis

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria aresatisfied. All other repair and maintenance costs are recognized in

,rrpius o, deficit as incurred. Where an asset isacquired in a non-exchange transaction lor nil

or nominal consideration the asset is initially measured at its fairvalue.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

asset; acquired in a non-exchangetransaction is their fair value at the date of the exchange.

Following initial recognition, intangible assetsare carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generatedintangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected

insurplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7- Financial inslruments

Finuncial assels

Inilial recognilion and measuremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classifiedas financial assets at fair value through surplus or deficit, loans

and receivables, held-to-maturity investments oravailable-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets atinitial

recognition.

Loans and receivablcs

Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are not quotedin an active market. After initial measurement, such financial

asiets are subsequently measured at amortized costusing the €ffective interest method, less

impairment. Amortized cost is calculated by taking into account anydiscount or premium on

acquisition and fees or costs that are an integral parr of the effective interest rate.

Lossesarising from impairment are recognized in the surplus or deficit.
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Marsabit Car & Mortgage Scheme
Reports and Financial Staaements
For the year ended June 30, 2019

SI,IMMARY OF SIGNIFICANT ACCOUNTINC POLICIE,S (CONTINUED)

Hcld-lo-muturiry

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held tomaturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement,held-to-maturity investments are measured at amo(ized
cost using the effective interest method, lessimpairment. Amortized cost is calculated by
taking into account any discount or premium on acquisition and feesor costs that are an

integral part of the effective interest rate. The losses arising lrom impairment are

recognizedin surplus or deficit.

Impa irme nl of Jina nc ial assels

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity offinancial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if,there is objective evidence of impairment as a result
of one or more events that has occurred after the initialrecognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cashflows of the
financial asset or the entity of linancial assets that can be reliably estimated. Evidence of
impairmentmay include the following ind icators:

F The debtors or a entity ofdebtors are experiencing significant financial difliculty

) Default ordelinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrearsor economic conditions that correlate with defaults)

l; i n u n <' ittt I i u h il i t i a s

Inilial recognilion and measuremenl

Financial tiabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus ordeficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities atinitial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directlyattributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized costusing the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities arederecognized as well as through the effective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs thatare an integral part of the effective interest rate.
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Marsabit Car & Mortgage Schemc
.Reports and Financial Statcments
For the year ended.Iune 30, 2019

8. I nvenlories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchangetransactions (flor no cost or for a nominal cost), the cost olthe
inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

D Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost ofdirect materials and labour and a proportion
ofmanufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to theextent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class ofinventory is measured at the lower of cost and current

replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the

estimated costs ofcompletion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed lor utilization or consumption in the

ordinary course ofoperations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a pastevent, it is probable that an outflow of resources embodying economic benefits

or service potential will berequired to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

Where the Entity expects some or all ofa provision to be reimbursed, for example, under an

insurance contract,the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

Conlingent liabililies

The Entity does not recognize a contingent liability, but discloses details ofany contingencies

in the notes to thefinancial statements, unless the possibility of an outflow of resources

embodying economic benefits or servicepotential is remote.

28 lt'agc
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Marsabit Car & Mortgage Schemc
Reports and Financial Statemcnts
For the vear ended June 30,2019

SUMMARY OI' SIGNIFICANT ACCOUNTINC POLICIES (CONTINTJI.]I))

Conlingenl assels

The Entity does not recognize a contingent assel, but discloses details of a possible asset

whose existence iscontingent on the occurrence or non-occurrence of one or more uncertain

future events not wholly wilhin thecontrol of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensurethal developments are

appropriately reflected in the financial statements. If it has become virtually certain that

aninflow of economic benefits or service potential will arise and the assel's value can be

measured reliabty, the assetand the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requiremenB.fz, ity to stale lhe

reserves mainlained and appropriale policies adopled.

11. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes inaccounting policy are applied prospectively if retrospective application is

impractical.

12. Employee benefits- Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employmentbenefit plans under which an entity pays fixed contributions into a

separate entity (a fund), and willhave no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets topay all employee benefits relating to

employee service in the current and prior periods. The contributions to fundobligations for the

payment of retirement benefits are charged against income in lhe year in which they

becomepayable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The definedbenefitfunds are actuarially valued tri-annually on the projected unit credit

method basis. Deficits identified arerecovered through lump sum payments or increased

future contributions on proportional basis to all participatingemployers. The contributions and

lump sum payments reduce the post-employment benefit obligation.

13. Foreigr currency transactions

Transactions in loreign currencies are initially accounted for at the ruling rate ofexchange on

the date of thetransaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financialposition reporting date by applying the exchange rate on

that date. Exchange differences arising from thesettlement ofcreditors, or lrom the reporting

of creditors at rates different from those at which they were in itiallyrecorded during the

period, are recognized as income or expenses in the period in which they arise

29 lPagc
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14. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property'. plant and

equipmei.such borrowing costs ar-e capitalized over the period during which the assel is

i;inl u"quir"a or construcied andborrowings have been incurred. Capitalization ceases when^

conJruction of the asset is complete. Furth-erborrowing costs are charged to the statemenl of

financial performance.

15. Related parties

The Entity regards a related party as a person or an,entity with the ability to exert control

individuaily o-r jointly, orto exercise significant influence over the Entity' or vice versa

Members of key management are regard-ed asrelated parties and comprise the directors' the

CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank' short-term deposits on

call and highly liquid investmenis with an original maturity of three months or less, which are

readily coiveiible to known amounts ofcash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

uuriou. *.."r"ial banks at the end of the financial year. For the Purposes of these financial

;;;il, cash and cash equivalents also include short term cash imprests and advances to

"rtrr_irJ'pruri" 
officers and/or institutions which were not surrendered or accounted for at

the end ofthe financial Year.

17. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

lE. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period'

19. Ultimate and Holding EntitY

TheentityisaCountyPublicFundestablishedbyxxxAct(statethelegislationestablis-hing
ini firilunder the Mini.try of xxx. Its ultimateparent is the County Covernment oIXXX

20, Currency

The financial statements are presented in Kenya Shillings (KShs)

30 ll'a gc



T

T

t
T

I
T

I
t
T



Marsabit Car & Mortgage Scheme
,Reports and Financial Stalemen(s
l'or t he yea r cndcd June 30, 2019

l



OT

I
I

I
I
T

T

T

T

T

I
T

T

T

T

T

T

T

t
t
T



I
I



T

T

T

T

T

T

I
I
T



T
Marsabit Car & Mortgagc Schemc
Reports and Financial Slalcments
For the year endcd June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with lpsAS requires
management to makejudgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets andliabilities, and the diiclosure of contingent liabilities, at the
end. of the reporting period. However, uncertaintyabout these assumptions and estimates
could result in outcomes that require a material a justment to thecarrying amount of the asset
or liability affected in future periods.

State alljudgements, estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date,that have a iignificant risk ofcausing a
material adjustment to the carrying amounts of assets and liabilitiei withinthe next financ;alyear' are described below. The Entity based its assumptions and estimates on
parametersavailable when the consolidated financial statements were prepared. llowever,
existing circumstances andassumptions about luture developments may ciange due to markei
changes or circumstances arising beyond thecontrol of the Entity. Suci chanles are reflected
in the assumptions when they occur.lpSAS 1.140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the folowing indicators to
inform potential futureuse and value from disposal:

D The condition ofthe asset based on the assessment ofexperts cmproyed by the Entity

) The nature ofthe asset, its susceptibirity and adaptability to changes in technology and
processes

D The nature ofthe processes in which the asset is deployed

D Availability offunding to replace the asset

D Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additionaldisclosure ofthese estimates ofprovisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation atthe reporting date, and are discounted to present value where tire effect
is material.

(incl.ude, provisions applicable for your organisalion e.g provision for bad trebts, provisions
ofobsolete stocks and how management estimates these piovisions)

I
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Marsabit Car & Mortgage Schemc
Reports and Financial Slalements
For the year endcd .Iunc 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22, Financial risk managemenl

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure thar
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivabtes and available-for-sale financial
investments.

Management assesses the credil quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are sel based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtlul receivables, estimated
by the entity's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's marimum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as follows:

(NB: The lotals column should lie lo lhe individual elemenls ofcredil risk disclosed in the
e nl ily's slatente nt of Ji n a nc idl pos itio n)

At 30 Junc 20I9
Receivables from exchange transactions 0 0 0 0

Receivables from non exchange
transactions

0 0 0 0

Bank balanccs 0 0 0

Totrl 0 0 0 0

0 0 0 0

Al 30 Junc 2018 0 0 0

Receivables from exchange transactions 0 0 0

Receivables from non exchange
transactions

0 0 0 C)

Bank balances 0 0 0 0
'Ioia I 0 0 0 0

32 ll'age
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Marsabil Car & Mortgage Sche me
Reports and Financial Statemcnts
For the ycar ended June 30,20r9

I

SUMMARY OF SIGNIFICANT ACCOTJNTING POLICIES (CONTTNUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in thc financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from xxxx

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects ofcredit risk management are operated.

b) Liquidity risk managenrenl

Ultimate responsibility for liquidity risk managemenl rests with the l'und Administrator, who
has built an appropriate liquidity risk management lramework lor the management oF the
entity's short, medium and long-term lunding and liquidity management requirements. The
entity manages Iiquidity risk through continuous monitoring of lorecasts and actual cash
flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact ofdiscounting is not significant.

At 30 June 2019

Trade payables 0 0 0 0

Current portion of borrowings 0 0 0 0

Pr<lv is ions 0 0 0

Employee benefi t obligation 0 0 0

Total 0 0 0 0

At 30 June 2018 0 0 0 0

Trade payables 0 0 0 0

Current portion oI borrowings 0 0 0 0

Provisions 0 t) 0 0

Employee benefi t obligation 0 0 0 0

T0tnl 0 0 0 0

33 ll'agc
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Marsabit Car & Mortgage Schcme
Reports and Financial Sta(enrcn ts
For the r cndcd June J0 2019

SUMMARY OF SIGNIF-tCANT ACCOUNTTNG pOLICT ES (CONTrNt.rED)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk managemenl is to manage and
control market risk exposures within acceptable parameters, while optimising the retum.
Overall responsibility lor managing market risk rests with the Audit and Risk Management
Comm ittee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject lo rcview and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Forcign currcncy risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end ofthe reporting period are as follows:

The Fund manages foreign exchange risk form future commercial transactions and
recognised assels and liabilities by projecting for expected sales proceeds and matching the
same with expected paymenl.t.

At 30 June 2019

Financial assets 0 0 0

lnvestments 0 0 0

Cash 0 0 0

Debtors/ receivables 0 0 0

Liabililies 0 0 0

Trade and other payables 0 0 0

Borrowings 0 0

Net foreign currency asset/( liability) 0

34 ll'agc
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Marsabit Car & Mortgage Schcme
Reports and Financial Statcmcnts
For the year ended June 30, 2019

\

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE,S (CON'tINUI'I))

Foreign currency sensitivity analysis

The following table demonstrates the elfect on the Fund's statement of financial perfbrmance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. '['he reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

lt. lnterest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk.'fhe interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Management of inleresl rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensilivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensilivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been perflormed on the same basis as the
prior year-

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of KShs xxx (2019: KShs xxx ). A rate

increasey'decrease of 5oZ would result in a decrease/increase in profit before tax of KShs xxx
(2018 - KShs xxx)

2 019

E uro l00h 0 0

USD lOYo 0 0

02018 0

Euro t0% 0 0

0USD l0% 0
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Marsabil Car & Morlgage Scheme
Reporls and Financial Statemcnts
Iror the year cnded .lune 30,20t9

SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

d) Capital risk managemenl

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds:

Revaluation reserve 0 0

Revolving fund 0 (.)

Accumulated surplus 0 0

Total funds 0 0

0 0

Total borrowings 0 0

Less: cash and bank balances 0 0

Net debt/(excess cash and cash equivalents) 0 0

Gcaring 0,vo
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Marsabil Car & Mortgage Schemc
Reports and Financial Slatements
For lhe year endcd June 30,2019

I2.7. NOTES TO THE FINANCIAL STATEMENTS

l Public contribulions and donations

(Provide brief explanation for this revenue)

2. Transfcrs from County Covernment

3. Fincs, penallies and other levies

(Provide brief explanation for this revenue)

4. Interest income

(Provide brief explanat ion lor this revenue)

Donation from development partners 0 0

Contributions from the public 0 0

'l'otal 0 0

Transfers from County Govt. - operations 0 0

Payments by County on behalfofthe entity 0 0

Total 0 (l

Late payment pcnalties 0 0

Fines 0 0

Total 0 0

lnteresl income from Mortgage loans 2,427,838.42 0

Interest income lrom car loans l,087,090. t3 0

Interest income from investments 0

Interest income on bank deposits 0 0

3,5 t 4,928.55 0

37 ll'a ge
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Marsabit Car & Morlgage Schemc
Rcports and Financial Statcmcnts
For lhc ear cnded June 30, 2019

5. O(he r incornc

(NB: All income should be classified as lar as possible in the relevant classes and other
income should be used to recognise income not elsewhere classified).

6. Fund ad nrinistration expenses

7. Staff costs

lnsurance recoveries 0

Income from sale oftender documents 0 0

Miscellaneous incorne 0 0

Totalol herinconre 0

Staff costs (Note 7) 0 0

Loan processing costs 0 0

Professional services costs 0 0

Administration fees 3,603,620 33 8,000

T()tal 3,60J,620 Jt8.000

Salaries and wages 0 0

Staffgratuity 0 0

Stafftraining cxpenses 0 0

Social security contribution 0 0

Other staff costs 0 0

'fotal 0 0

38 lPage
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Marsabit Car & Mortgage Scheme
Reports and Financial Stalcments
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8, Ceneral expenses

Consunrables 0 0

Electricity and water expenses 0 0

Fuel and oil costs 0 0

Insurance costs 0 0

Postage 0 0

Printing and stationery 0 0

Rental costs 0

Security costs 0 0
.felecommunication

0 0

Bank Charges 0 0

Hospitality 0

Depreciation and amortization costs 0

Other expenses 0 0

'fotal 0 0

39 lPa ge
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Marsabil Car & Mortgage Schcme
Rcports and Financial Statements
For the year endcd ,rune 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Gain/(loss) on disposal of assels

I l. Cash and cash equivalcnas

(lhe amounl should agree with the closing and opening balances as included in the statemenl
of cash flows)

Interest on Bank overdrafts 0 0

lnterest on loans lronr banks 0 0

'fotal 0 0

Property, plant and equipment 0 0

Intangible assets 0

'fotal

0

0 0

0Fixed deposits account 0

On - call deposits 0 0

Current account 56,440,631 38,062,822

Others 00

s6,440,631 38,062,822'f otalcashandcashcq u ivalcnts

40 ll'a gc
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Marsabit Car & Morlgage Scheme
Reports and Financial Statcments

{or!!!_y94I S!4ed Jc e 19, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents arc as follows:

12. Receivables from exchangc transactions

a) Fixed deposits accou nl
Kenva Commercial bank 0 0

Equity Bank, etc 0 0

Sub- lotal 0 0

b) On - call deposits 0 0

Kenya Commercial bank 0 0

Equity Bank - etc 0 0

Sub- lotal 0 0

c) Current account
Co-operative Bank of Kenya 56,440,631 38,062,822

Sub- lolal 56,140,631 38,062,822

0 0d) Others(specify)
0Cash in transit 0

Cash in hand 0 0

0M Pesa 0

Sub- total 0 0

Grand total 0 0

Currenl Receivables

Interest receivable 0 0

Current loan repayments due 0 0

Other exchange debtors 0 0

Less: impairment allowance (0) (0)

Totrl Current receivablcs 0

Non Current rcceivables
il 1,937,857 0[-ong term loan repayments due

00

I I1,937,857 0Total receivablcs from exchange lransactions

4lll'agc
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Marsabit Car & Mortgage Schenrc
Reports and Financial Statcments
For the year ended June 30, 20I9

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepayments

14. Invenlories

0 0Prepaid rent

0Prepaid insurance 0

Prepaid electricity costs 0 0

0Other prepayments(speci fy) 0

0 0Total

0Consumable stores 0

0 0Spare parts and meters

0 0Catering

0 0Other inventorics(speci f y)

0 0Tolalinventoricsatthclowerofcosta nd net rcalizableval ue

42 ll'u gc
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Marsabit Car & Mortgage Scheme
Reports aod Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

At l'r Julv 2017 0 0 0 0 0
Additions 0 0 0 0 0
Disposals 0 0 0 0 0
Transfers/adi ustments 0 0 0 0

At 30rh June 2018 0 0 0 0
At I't Julv 2018 0 0 C) 0
Additions 0 0 0 0 0
Disposals 0 0 0 0 0
Tran s fe r/adj u st men ts 0 0 0 0
At 30rh June 2019 0 0 0 0
Depreciation and impairme nt 0 0 0 0 0
At l" July 2017 0 0 0 0

Depreciation 0 0 0 0 0

Impairment 0 0 0 0 0

At 30'h June 2018 0 0 0 0 0
At 1'r Julv 2018 0 0 0 0 0

Depreciation 0 0 0 0 0
Disposals 0 0 0 0 0
Impairment 0 0 0 0 0
Transfer/adjustment 0 0 0 0
At 30tb June 2019 0 0 0 0 0
Net book values 0 0 0 0 0
At 30'h June 2018 0 0 0 0 0
At 30th June 2019 0 (-) 0 0 0

43 lPr sre
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Marsabit Car & Mortgage Schcme
Rcports and Financial Statcments
For the year ended Ju nc 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUET))

16, Intangible assets-software

17. Trade and other payables from exchange lransactions

18. Provisions

Cost
00At beginning of the year

0

0

0

0At cnd of the ycar
Additions

0Amortization and intpairment
0At beginning of lhe year

0 0Amorti2ration
t)0At end of thc ycar
0Impairment loss
00

0 0
At end of thc year

NBV

00Trade payables
00Refundable deposits
00Accrued expenses
00Other payables
00Totaltradcandotherpayables

0 0 00Balance at the beginning of the year( I .07.201 8)

0 0 00Additional Provisions
0 00 0Provision utilised
0Change due to discount and time value for money 0

0 0Transfers from non -current provisions

0 00 0Balance at the end of the year (30.06.2019)

,l{ I I) rr ,-r L'
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For lhe year ended June 30,2019

lt

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings:

The table below shows the classification of borrowings long{erm and current borrowings

(NB: the total of this slalement should tie to nole l8 lotals. Current portion of borrowings are

those borrowings lhat are payable within one year or lhe next financial year. Addilional
disclosures on terrns of borrowings, nalure of borrowings, security and inleresl rates Should be

disclosed).

I

00Balance at bcginning of the perkrd
00External borrowings during the year
0Domestic borrowings during the year
0

0

0Repayments ofexternal borrowings during the period

0Repayments ofdomestics borrowings during the period

0Balance al end of thc period

E xlernal Borrowin
00Dollar denominated loan from 'xxx organisation'

0Sterling Pound denominated loan from 'yyy
organisation'

0Euro denominated loan from z:rz organisation'
0

0Kenya Shilling loan frorn KCB
0Kenya Shilling loan from Barclays Bank

0

0

0Kenya Shilling loan from Consolidated tsank

0 ()from other government institutionsBorrowin
00Total balance at end of thc year

00Short term borrowings(current portion)
0t)Long term borrowings

0 0Total

45 ll'aus
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Marsabit Car & Mortgagc Scheme
Reports and Financial Stalements
For the yea r ended,Iune 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

2l, Cash generatcd from operations

(The tolal of this stalement should lie lo lhe cashlow section on net cash flows lrom
operaling activilies)

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members. The

fund/scheme is related to the following entities:

a)

b)
c)
d)

'lhe County Government;
The Parentcounty Government Ministry;
Key management;
Board ofTrustees; ctc

KShsKShs KShsKShs
0 00 0Current benefi t obl igation
0 00 0Non-current benefi t obligation
0 00 0Totalcmployce benefi ts obligation

(88,691) 0Surplus/ (deficit) for the year before tax
0Adjusted for:
00Depreciation
00Amortisation
00( )

3,514,929Interest inconre 0

00Finance cost
0Working Capital adjustmenls

0( ) 0

00( )Increase in reccivables
0 0lncrease in payables

03,603,620Net cash flow from operating activities
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GainV losses on disposal of assets

Increase in inventory
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b NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transact ions

c) Key management renr u neration

d) Duc from related partics

e) Duc to relatcd parties

23. Contingent assets and con(ingcnt liabilities

(Give details)

0 0Transfers from related parties'

00Translers to related parties

0Board of Trustees

0Key Management Compensation
0 0'l'otal

0 0Due from parent Ministry
0 0Due from County Government
0 0'Io(al

00Due to parent Ministry
00Due to County Government

0 0Due to Key management personnel

00'lirtal

0 0Court case xxx against the Fund

00Bank guarantees

00'I otnl

47 I I'rr !r ,.:
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13. PROGRESS ON FOLLOW UP OF AUDTTOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management commenls that were provided to the auditor. We have
nominated focal persons to resolve the various issues ils shown below with the associated time frame within which we expect the issues to be
resolved.

1.0 Joint Ownership of
Motor Vehicle
logbooks has not been
put in place

Joint ownership of
logbooks has been
affected.

Jarso Roba- Fund
Administrator

Resolved

Title deeds has not
been put on charge

The process oftaking the
title deeds on charge is in
progress.

Jarso Roba- Fund
Administrator

In Process

48 ll)r ge

niril,
/. ;a. )'ou.

2.0


