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KEY llNTlTY INFORMATION ,\ND MANi\GElllllNT

a) Background informalion

The Taita Taveta County Assembly Mortgage Scheme is constituted as per the
constitution of Kenya it's headed by the Speaker, who is responsible for the general
policy and strategic direction of thc County Assembly.

b) Key Management

l.

,t

The Fund's da -to-da t is under the fol k ans:

c) FiduciaryManagement

The key management personnel who held office during the year ended June 30,2019 and
who had direct fiduciary responsibility were:

Here, provide a high-level description of the key fiduciary oversight arrangements
covering (say):

I . County Assembly Public Accounts Committee
2. Office ofThe Controller ofBudget

s/No NAME DESIGNATION

1 HON.JASON TUJA Leader of Maiority- Chairperson
2 IION.RONAI,D SAGURANI Leader of Minority- Vice -Chairperson

3 HON.GODWIN KILELE MCA, Budget chair - Member
4 IION. IBRAHIM JUMA MCA, Minoriry Wipe - Member

Designation Nanre

I Accounting Officer Gadiel Mnyambo Maganga
) Commiltec Secretarv Joseph Waduu

d) Fiduciary Ovcrsight Arrangements

No.



Taita Taveta County Assembly Mortgage Scheme Fund
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e) Entity Headquarters

County Assembly Headquarter
P.O. Box 1066 - 80304
Wundanyi, KENYA.

f) Entity llankcrs

Cennal Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Cooperative Bank of Kenya
P.o. Box 770 -80300
VOI, Kenya

g) lndependentAuditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

h) Principal Legal Adviscr

The Attorney General
State l,aw Office
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya
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For the yea r ended 30'h June, 2019

2. I-oRWARD No'I-E I]Y TIIE (]T,I.]RK OF TIII! ASSEIVIBI,Y

The Taita Taveta Countv Assembly Mortgage Scheme fund is . a revolving fund established
pursuant to the Salaries and Remuneration Circular no SRC/ADM,IClR/l/13/ Vol Ill (128) of
lTth December 20t4. Section 167 of the Public Finance Management Act 2012 mandates the

Administrator ofPublic Funds with preparation ofAnnual Financial Statements

For proper management of the fund, the Taita Taveta County Assembly adopted Public Finance

Management (Taita Taveta County Assembly Mortgage Scheme Fund) Regulations 2014 to
guide operationalization of the Fund.

The Fund started its operations in 2015 following the gazettement of the Taita Taveta County

Assembly Mortgage Scheme regulation 20l5.lt received an initial amount of Ksh.3M.

The Salaries and Remuneration Commission in its circular ref SRC/ADIV/CIPJI/13 Vol.[I (128)

dated l7 December 2014 provided guidelines for access ofCar Loan and Mortgage benefits by
all state and public officers. Arising therefrom the County Assembly Committee Members
approved and adopted the Staff Loans Policy Paper on l4th September 2015. In the FY
201512016 the Fund Committee Members approved and adopted the guidelines on intemal

administration of the Mortgage Scheme Fund.

Conclusion
Fy 2}l8l21l9 is a good year in general. Good progress is made and the momentum has been

created to enable Taita Taveta County Assembly Mortgage Scheme Fund continues on a

trajectory into prosperity. We have identified gaps and areas to improve on in this year.

I take this opportunity to thank the Hon Speaker and Members of County Assembly for their
support. I would also want to thank my colleagues, All Heads in charge of olher deparhnents

who we have worked hand in hand lo ensure that Taita Taveta County Assembly achieves its
mission.
I thank all staffin the entire County for their continued commitment and dedication through hard

work in delivering services to the people of Taita Taveta County

CIerk of the County Assembly

{l
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J. REPORT OF'THf, FUND ADMINISTRA'I'OR

It is my pleasure to present the Taita Taveta County Assembly Mortgage Scheme Fund Financial
Statem€nts for the year ended 30th June 2019. The financial statements present the financial
performance of the lund over the past year.

The fund was established on l4s September 2015 and started rvith an initial amount ofKShs 3M
and a further KShs 30 M was Budgeted for in the period under reporting. Since then, a total of50
loan beneficiaries have made borrowings amounting to KShs I l3 M.

Financial Performance

a) Revenue

In the year ended 3Oth June 2019, the fund had projected revenues ofKShs 60 Million consisting

of Transfers from County Govt @xchequer Issue) of 55 Million and 5 Million as revenues from
Interest Received. Due to cashflow challenges, the fund didn't realise its full budget.

b) Loans

During the hnancial year 201812019, the fund had disbursed 27 Loans totalling to Kshs

49,150,000

c) Cash flows

ln the FY 20lED0l9, The cash and cash equivalenls increased from KShs 951,402 as at 30th

June 2018 to KShs 1,888,391 as at 3Oth June 2019.

d) Conclusion

FY Z0l7l20l8 was a good year in general. Good progress was made and the momentum has

been created to enable Taila Taveta County Assembly Mortgage Scheme Fund continues on a
trajectory into prosperity. We have identified gaps and areas to improve on in the subsequent

years.

I take this opportunity to thank the Fund Committee Members for their support. I would also

want to thank all staff who we have worked hand in hand to ensure that Taita Taveta County
Assembly Mortgage scheme fund achieves its mission.

Signed

Fund Administrator - Mortgagc F'und

5 | I'ir r.: e



For the year ended J0rh.Iune,2019

4. STATEMENT OT- MANACEMT]NT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a Taita Taveta County Assembly Mortgage Scheme Fund

established by The Taita Taveta Counfy Assembly Gazette Supplementary No. I6, shall prepare

financial statements for the Fund in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board.

The Administrator of the Fund is responsible for the preparation and presentation of the Taita

Taveta County Assembly Mortgage Scheme Fund's financial statements, which give a true and

fair view of the state of alfairs of the Fund for and as at the end of the financial year ended on June

30, 2019. This responsibility includes: (i) maintaining adequate financial management

anangements and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position of the Fund; (iii) designing, implementing and maintaining intemal controls

relevant to the preparation and fair presentation of the financial statements, and ensuring that they

are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of
the Fund; (v) selecting and applying appropriate accounting policies; and (vi) making accounting

estimates that are reasonable in the circumstances.

The Administrator of the Fund accepts responsibility for the Taita Taveta County Assembly

Mortgage Scheme Fund's financial statements, which have been prepared using appropriate

accounting policies supported by reasonable and prudent judgements and estimates, in conformity
with lntemational Public Sector Accounting Standards flPSAS), and in the manner required by the

PFM Act, 2Ol2 and Taita Taveta County Assembly Gazette Supplementary No. 16. The

Administrator of the Fund is of the opinion that the Taita Taveta County Assembly Mortgage

Scheme Fund's financial statements give a true.and fair view of the state of Fund's transactions

during the financial year ended June 30, 2019, and of the Fund's financial position as at that date.

The Administrator lurther confirm the completeness of the accounting records maintained for the

Fund, which have been relied upon in the preparation of the Fund's financial statements as well as

the adequacy ofthe systems of intemal financial control.

In preparing the financial statements, the Adminisbator of the Taita Taveta County Assembly
Mortgage Scheme Fund has assessed the Fund's ability to continue as a going concem and

disclosed, as applicable, matters relating to the use of going concem basis of preparation of the

financial statements. Nothing has come to the attention of the Administrator to indicate that the

Fund will not remain a going concem for at least the next twelve months from the date of this
statement.

Approval of tbe linancial statements

The Taita Taveta County Assembly Mortgage Scheme Fund t financial statements were approved

on 7tn November,2019 and signed on its behalfby:& \V-
Fund Adrn in istratlrr-Morlgage [rund

6l
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O, Box 30o84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON TAITA TAVETA COUNTY ASSEMBLY
MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2019

Qualified Opinion

I have audited the accompanying financial statements of Taita Taveta County Assembly
Mortgage Scheme Fund set out on pages I to 33, which comprise of the statement of
financial position as at 30 June, 2019, statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Arlicle 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Taita Taveta County Assembly Mortgage Scheme
Fund as at 30 June, 2019, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance (Taita Taveta County Assembly
Mortgage Scheme Fund) Regulations, 2019 and the Public Finance Management Act,
20't2.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The financial statements provided for audit review revealed inaccuracies as detailed
below:

1.1 The statement of changes in net assets as at 30 June, 2019 reflects revaluation loss
of Kshs.326,487 (201712118-Kshs.1,194,051). However, the revaluation reserve
balances were not explained or supported.

Report of the Auditor-General on Tqita Tqveta County Assenbly Mongage Scheme Fund for the year ended

30 June, 2019

I

REPORT ON THE FINANCIAL STATEMENTS



1.2 The statement of cash flows for the year ended 30 June, 2019 reflects proceeds
from loan principal repayments of Kshs.25,231 ,322 as disclosed in Note 25 to the
financial statements. However, the supporting schedule reflects a balance of
Kshs.32,936,004, resulting to an unreconciled and an unexplained difference of
Kshs.7,704,682.

Consequently, the accuracy and completeness of the statement of changes in net assets
and statement of cash flows for the year ended 30 June, 2019 could not be mnfirmed.

2. Receivables from Exchange Transactions

ln the circumstance, the propriety, accuracy and recoverability of the of receivables from
exchange transactions balance of Kshs.1 13,502,818 as at 30 June, 2019 could not be
confirmed.

3. Current Portion of Borrowings

The statement of financial position as at 30 June, 2019 reflects current portion of
borrowings balanc,e of Kshs.4,950,000 as disclosed in Note 19 to the financial statements.
This balance represents domestic borrowings during the year. However, support
documents for the borrowing were not provided for audit review. This is contrary to
Section 149(2) (a) and (b) of the Public Finance Management Acl, 2012, which states
that'in carrying out a responsibility imposed by Section (1), an Accounting Officer shall,
in respect of entity concerned ensure that the entity keeps financial and accounting
records that comply with this Act and that all expenditure made by the entity is lawful,
authorized, effective, efficienl, economical and transparent'.

Consequently, the propriety, validity, accuracy and completeness of current portion of
borrowing balance of Kshs.4,950,000 as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Taita Taveta County Assembly Mortgage
Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in

Report of the Auditor-General on Taira Taveta County Assenbly Scheme Fund for the year ended
J0 June, 2019
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The statement of financial position reflects current receivables from exchange
transactions balance of Kshs.33,346,687 and longterm receivables from exchange
transactions balance of Kshs.80,156,13'l , all totaling to Kshs.113,502,818 (201712018 -
Kshs.90,826,560) as disclosed in Note 12 to the financial statements. However, included
in this amount is Kshs.32,877,425 in respect of current portion of long{erm receivables
from exchange transactions, out of which Kshs.6,780,776 relates to loans owed by five
(5) former Members of County Assembly who have defaulted in loans repayments.
Further, evidence of joint registration of houses purchased in the name of the Members
of Taita Taveta County Assembly Mortgage Scheme Fund was not provided for audit
verification.



Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.60,000,000 and Kshs.50,459,829 respectively
resulting to under-funding of Kshs.9,540,171 or'16% of the budget. Similarly, the Fund
expended Kshs.50,522,840 against an approved budget of Kshs.60,000,000 resulting to
under-expenditure of Kshs.9,477,160 or 16% ofthe budget. The Fund Management ought
to relook at the budget preparation process with a view to making it as effective and
realistic as possible in order to achieve the objective for which the Fund was established.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Presentation of Financial Statements

The financial statements provided for audit review revealed the following anomalies,

1.2 Report of the lndependent Auditor is omitted from the table of contents

Report of the Auditor-General on Tdita Tavera County Assembly Morlgage Scheme Fund for the year ended
30 June, 2019
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

1.1 The report of Board of Trustees, the Management Team, Chairperson of the Board
report, corporate governance report, management discussion and analysis report
and corporate social responsibility /sustainability reports were not included in the
financial statements contrary to the Public Sector Accounting Standards Board
(PSASB) template.



Consequently, the financial statements presented for the year ended 30 June, 2019 do
not conform to lnternational Public Sector Accounting Standard No. 1 on presentation of
financial statements as prescribed and published by the Public Sector Accounting
Standards Board.

2. Unsupported Loan Disbursements

As previously reported, the statement of financial position as at 30 June, 2019 reflects
current portion of long term receivables from exchange transactions balance of
Kshs.33,346,687 and long term receivables from exchange transactions balance of
Kshs.8O,156,131, all totaling to Kshs.113,502,818 (201712018 - Kshs.90,826,560) as
disclosed in Note 12 to the financial statements. Further, the statement of cash flows for
the year ended 30 June, 2019 reflects loan disbursements of Kshs.49,150,000
(201712018 - Kshs.24,825,862). However, evidence of the properties purchased having
a charge registered in the name of the Board and the names entered on all the documents
of title for the properties was not provided for audit verification. This is contrary to Part lll
Section 15(1) of the Public Finance (Taita Taveta County Assembly Mortgage Scheme
Fund) Regulations, 2019, which states that "the Board shall have a charge registered on
the property financed through a loan granted under this regulation and shall have its name
entered on all the documents of title for such property'.

Consequently, the ownership of the properties purchased and the validity of loan
disbursements of Kshs.49,150,000 for the year ended could not be confirmed. Further,
the Fund may be in breach of the Law and Regulations governing issuance of mortgage.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my aftention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on Tailo Tqveta County Assembly Mortgage Scheme Fund for the year ended
30 June, 2019
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Basis for Conclusion

1. Failure to Develop Risk Management Strategy

Consequently, the Management did not comply with the law and regulations governing
operations of the Fund.

2. Failure to Maintain Mortgage Protection and Fire Policies

The Management has not developed mortgage protection and fire policies with an
insurance firm approved by the financier, contrary to Part lll Section 16(1) of The Public
Finance Management (Taita Taveta County Assembly Mortgage Scheme Fund
Regulations, 2019) which states that "A borrower shall take out and maintain a mortgage
protection policy and a fire policy with an insurance firm approved by the Board". Failure
to develop these policies is contrary to the Law and exposes the Fund to risk of loss in
case of death or total disability of the borrower.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Report of the Auditor-General on Taita Taveta County Assembly Morrgage Scheme Fund for the year ended
30 June, 2019
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The Taita Taveta County Assembly Mortgage Scheme Fund Board did not develop risk
management strategies. Without a risk management strategy, the Board may not be
effectiveness in managing a robust business operation of the Fund. This is contrary to
Section 158 (1)of the Public Finance Management (County Governments) Regulations,
2015 which states that'the Accounting Officer shall ensure that (a) the county government
entity develops risk management strategies, which include fraud prevention mechanism;
and (b) the county government entity develops a system of risk management and internal
control that builds robust business operations.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services disclosing, as applicable, matters related
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.



Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

Report of the Auditor-General on Taita Tqyeta County Assembly Mortgage Scheme Fund for the year ended
30 June, 2019
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management of the Fund is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.



amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the Fund's financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the sustainability of
service basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to continue to sustain its services. lf lconclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Repo of the Auditor-Ceneral on Taita Taveta County Assembly Mortgage Scheme Fund for the year ended
30 June, 2019
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N n
AUDITOR-GENERAL

Nairobi

14 October,2021

Report of the Auditor-General on Tailq Tqveta County Assembly Mortgage Scheme Fund for the year ended
30 June, 2019
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Taita Taveta Countv Assembly Mortgage Scheme Fund
Reports and Financial Statements
ir,::'r.he year ended .30th June ,2019

Revenue from non-exchange
trtllsacli(]ns
PLrblic corrtributiorrs lnd donations
Transfers from the County Govemment
Fines, penalties and other levies

Revenue liom exchange tra nsactions

lllterest inconle

Other iucome

Total revenue

2,283,507 2,873,461

2,283,507 2,8

I

2

3

4

5

I

Expenses

Fund administration expenses

General expenses

Finance costs

Total expenses

Other gains/losses
Cain/loss on <lisposal of assets

Surplus/(deficit) for the period

Clelk of the Assembly

6

8

9

1 ,346, 100

26,740 7,1 50

I 72,8,t0 L l() <<o

l0

The accounting policies and explanatory notes to these financial statements form an integral pan
ol thc linrncill statcrncnts. The eutity llnancial statements were approved on 7th November,
2019 and signed by:

Fund Administrator- Mortgage Fund

tJll'rrgc

5.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3l)Ih
JUNE,20I9

9!0,667 1.633,91I

hShs



Taita Taveta County Assembly Morlgage Scheme Fund
Reports and Financial Statements
For the ycar ended 30rh Junc,2019

5.2. STATEMENT OF FINANCIAL POSITION AS AT 301'II JUNE,20I9

Assets

Curr€nt assets

Cash and cash equivalents

Current receivables from exchange transactions

Prepayments

Inventories

Non-current rssets
Property, plant and equipment

Intangible assets

Long term receivables from exchange transactions

Non-current liabilities
Non-current employee benefi t obl i gation

Long term portion of bonowings
Total liabilities

Nct assels

Revolving Fund
Reserves

Accumulated surplus

Total net assets and liabilities

2019 and signed by

C lerk of the Asscmbly

il
t2
t3
t4

l5
l6
t2

t7
l8
l9
20

t,888,391

33,346,687

915,934

95t,402
t7 ,990,718

80,156,131 72,835,842

1t6,307,143 91,777,962

4.950,000 3,950,000

70

r9
{,950,000 3,950,000

lllJ57,l43 87,827,962

107,945,000

867,564
2,544,578

85,000,000

I,194,05 I

t,633,91 I

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 7rh November,

tt1357,742 87,827,962

9 | I'a g e

Fund Administrator- Mortgage Fund

Notc l \'21| l3/l(l l9 I"\'2017i?llllt

Total assets

Liabilities
Currenl liabilities
Trade and other payables from exchange transactions

Provisions
Current portion of borrowings
Employee benefi t obli gations



Taita Taveta County Assembly Mortgage Scheme Fund
R€ports and Financial Statements
For the year ended 30rh June, 2019

5.3. STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 3OT'I

JIJNE,2019

70,000,00070,000,000Balance as at I July 2017
t,633,91l 1,633,91ISurplus/(deficit) for the period

1s,000,00015,000,000Funds received during the year
I,194,0511,194,051Revaluation gain

1,633,911 87,827,96285,000,000 1,194.051Balance as at 30 June 2018

87,827,962l,194,05t 1,633,91 I85,000,000Balence as at I Julv 2018
910,6679t0,667Surplus/(delicit) for the period

22,945,00022,945,000Funds received during the year
(326,487)(326,487)Revaluation gain

2,544,578 t11357,142107,945,000 867,56.1Balance as at 30 June 2019

The accounting policics and explanatory notes to these financial statements lbrm an integral part

of the financial starements. The entity financial statements were approved on 7th November,
2019 and signed by:

Clerk of the Assembly Fund Administrator- Mortgage Fund

t0l

)

'l otal

KShiKShs KShs

Itcvl ltt rtt io n

. llescryc
. \ t'c rr rn rr la lcrl

srr rlrlus
llrrolr ing

l,'u lrl



Taita Taveta County Assembly Mortgege Scheme Fund
'Reports and Financial Stetements
For t[e year ended 30n June, 2019

5.4. STAITMENT OF CASHFLOWS FOR TEE YEAR ENDED 3OTH JUNE,2OI9

Cash flows from operating activities
Receipts

Public contribufions and donations
Transfers from the County Govemment
Interest income

Receipts from other operating activities
Total Receipts
Payments
Fund administration expenses

General expenses

Finaace cost

Total Fayments
Net cash flowg from operating activities

Cash llows from investing activities
Purchase of property, plant, equipment and intangible assets
Proceeds from sale ofproperty, plant and equipment
Proceeds from loan principal repayments
Loan disbursements paid out
Net casb llows used in investing activities

Cash flows from financing activities
Transfers from the County Government
Additional borrowings (During the year)

Repayment of borrowings
Net cash flows used in linancing activities

Net increase{decrease) in cash and cash equivalents
Cash and cash equivalents at I ruLY
Cnsh and cash equivalents at 30 JUNE

As per Statement of Financial Position
The accounting policies and explanatory notes to flosc fimncial

I

2

4 2,283,s07 2,570,878

2,283,501 2,57O,879

6

8

9

1,346,100

26,740
i,232,400

7,150

1372$40 tr39,ss0
910,661 lJ31J28

25

24

25,23r,322
(49,150,000)

3,749,9C2

(24,82s,862)
(23,,91 8,678) (21,075,961)

) 22,9t5,}CC

I,0c0,000
15,000,ofc'
3"9-'C.i l0

23,9!"J,CCA 18,950,606

936,989

951,402
(794,633)
1,746,034l1

tl r,8EEJ9l 951,402

1,88EJ91 951,402
statsmflits form an integral part of the

filancial staternents. The eotity financial statements were approved on 7fr Novcmber, 2019 and signed
by:

Cler* of the Assembly

ll lP a g e

Fund Administrator-Mortgage Fund



Taita Taveta County Assembly Mortgage Scheme Fund
Reporls and Financial Statements
For the year ended 30rh June, 2019

5.5. STATEMEI{T OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOR THE PERIOD ENDED 3OTH JUNE, 2OI9

The accounting policies and explanatory notes to these financial statements form an integral part ofthe financial statements. The entity
financial statemen rea roved on 7tb November, 2019 and signed by:

Clerk of the Assemblv Fund Administrator-Mortgage Fund

Rer en ue KShs KShs KShs KShs
Ptrbl ic contributions and
donations 0o/o

Transfers from County Govt 40,000,000 40.000.000 22,945,000 17,055,000 51%
lnterest income 5,000,000 5,000,000 2,283,507 2,716,493 46%
Other income 15,000,000 15,000,000 25,23t,322 (t0.23t,322) t680/0

Total income 60,000,000 60,000,000 50,459,E29 9,5{0,l7l 81%

Erpenses

Fund administration expenses I,500,000 l,500,000 l ,346,100 15i.900 9o%
General expenses 30,000 30,000 26,740 3,260
Loans Advanced 58,470,000 58,470,000 49,150,000 9,320,000 84%
Total expenditure 60,000,000 60,000,000 50,522,840 9,477,160 8l"h

Surplus for the period
63,01l 63,0 t I o"a

12 ll'asc

.\rljrrstrrrlrrtr lrirlr l b r: rlgl

i :lru r :iii.i
I)!t lirrtrlurce 'li,

dilli,rt'rrcr rrtilisrrtion
\ctul t l

70I rt 2019 l l9
+-

igirul
url!,rt

KShs

89%





Taita Taveta County Assembly Mortgage Scheme Fund
Reports ,nd Financial Statements
For th€ year ended .lune 30, 2019

5.6. SUMIIIARY oF SIGNIFICANT ACCOUNTIN(; POLICIES

l. Statement of compliance and basis of pr€paratior

The Fund's financial stalements have been prepared in accordance with and cornply with
Int€mational Public Seclor Accounting Standards (IPSAS). The financial stalements are

presented in Kenya shillings, which is the functional and reporting culrency of the Fund. The
accounting policies have been consistently applied to all the years presenled.

The financial statements have been prepared on the basis of historical cos! unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption ofnew and revised standards

a) Relevant new standards ,nd amendments to published standards effective for the
year ended 30 June 2019

b) New aod amended standards and iDterpretations in issue but not yet elTectiYe in the
year ended 30 June 20lE

c) Elrly rdoption ofstrndrrds

The entity did not early - adopt any new or amended standards in year 2018.

13 ll) agc

Standard Effective date atrd impact:

IPSAS 39:
Employee Benefits

Applicable: l"r January 2018

The objective to issue IPSAS 39 was to creale convergence to changes
in tAS l9 Employee benefits. The IPSASB needed to create
convergence of TPSAS 25 to lhe amendments done to IAS 19. The
main objective is to ensure accurate information relating to pension

liabilities arising from the defined benefit scheme by doing away with
the corridor approach.

Sta ndard Effective date and imprct:
IPSAS ..l(}: Public
Sector Combinations

Applicable: I'r January 2019:
The standard covers public sector combinalions arising from exchange
transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions only) Business combinations and

combinations arising from non-exchange transactions which are

covered purely under Public Sector combinations as amalgamations.



Taita Taveta County Assembly Mortgage Scheme Fund
Reports and Financlal Statem€nts
For the year ended June 30, 20r 9

SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with olher government entities are measured at fair
value and recognized on obtaining control of the assel (cash, goods, services and property) if
the transfer is free from conditions aad it is probable that the economic benefits or service
potential related to the asset will flow to the entity ard can be measured reliably.

iD Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial assel to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

4. Budget information

The original budget for FY 2}l8l2}lg was approved by the County Assembly 30'h June 201 9

Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the slatemenl of fina-ncial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A cornparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison ofbudget and actual amounts.

ln addition to the Basis difference, adjustments to amounts in lhe financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statemenls and the approved budget.

A statemenl lo reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and acfual amounts and the actuals as per the statement of financial
performance has been presented under section - ofthese financial statements.

14 ll)irge



Taita Taveta County Assembly Mortgage Scheme Fund
Reports and Financlal Statements
For the year ended June 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All property, planl and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly atlributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its costs

recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measwed at its FairValue.

6, Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquircd in a non-exchange Eansaclion is their fair value at the date of the exchange.
Following initial recognition, inlangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7. Financialinstruments

I-indncial assels

I n it ia I recog n ition ond measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans
and receivables, held-to-matudty investmenls or available-for-sale financial assets, as

appropriate. The Entity determines the classilication of its finarcial assets at initial
recognition.

l-oons and receivables

Loans and receivables are non-derivalive finarcial assets with fixed or determinable
payments that are not quoled in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs thal are an integral part of the effective interesl rate. Losses

arising lrom impairment are recognized in the surplus or deficit.

ls l



TritB Taveta County Assembly Mortgage Scheme Fund
Reports and Financhl Statemenls
For lhc vea r ended June 30, 2019

SUMIVI^RY OF SIGNIFICANT ACCOUNTING POLICIES (CON'I'INUED)

Held-to-maturiry

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to malurity. After initial measurement, held-to-maturity investments are measured at

amorlized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking inlo account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

Impairmenl of ftn ancial ass ers

The Entity assesses at each reporting date whether there is objective evidence that a finaacial
asset or an entity of financial assets is impaired. A financial asset or an entity of financial
assets is deemed to be impaired if and only if, there is objective evidence of impairment as a

result of one or more events thal has occured after the initial recognition of the asset (an

incured 'loss event') and that loss event has an impact on the estimaled future cashflows of
the financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

D The debtors or an entity ofdebtors are experiencing significant financial dilliculty

D Default or delinquency in interest or principal payments

! The probability that debtors will enter bankruptcy or olher financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

F'in o n c i a I I iah ilities

Initial rccognirion and measuremenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Enlity
determines the classification of its financial liabilities at initial recognilion.

All finarcial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaclion costs.

Loans and borrowing

After inilial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as thmugh the effective interest

method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral parl of the effective interesl rate.

16ll'rirc



Taita Tavcta County Assembly Mortgage Scheme Fund
Reports aDd Finandal Statements
For the yerr ended June 30, 2019

SUMMARY OF SIGNIFICANl' ACCOUNTING POLICIES (CONTINUED)

ll. I nventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

> Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a
proportion of manufacturing overheads based on the normal operating capacity, but
excluding borrowing costs

Afier initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extenl that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

9. ProYisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimale
can be made ofthe amount ofthe obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtual ly certain.

The expense relating to any provision is presented in the statemenl of financial performance
nel of any reimbursemenl.

C o nt in g ent liabil iti es

The Entity does not recognize a contingent liability, but discloses details ofany conlingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

I
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Taita Taveta County Assembly Mortgage Scheme Fund
Reports and Financial Statements
For the yerr ended June 30,2019

SUMMARY O}- SI(;NIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingent ossets

The Entity does nol recognize a contingent asset, but discloses details of a possible asset

whose existence is contingenl on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure thal developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

10. Changcs in accouotiog policies and estimrtes

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is

impractical.

11. Borrowing costs

Borrowing costs are capitalized against qualifing assets as pan of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

12. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, Orto exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, lhe
CEO and senior managers.

13. Cash ard cssh equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, shorl-term deposits on

call and highly liquid investments with an original maturity ofthree months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end ofthe financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances lo
authorised public officers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

14. Comparative figurcs

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

18 | l' a g e



Taite Taveta County Assembly Mortgage Scheme Fund
Reports and Financlal Statements
For the year ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTTNUED)

15. Events after the reporting period

There were no material adjusting and non- adjusting evenls alier the rePorting period.

16. Currency

The financial statements are presented in Kenya Shillings (KShs).

l9 | l' .r g e



Taita Taveta County Assembly Nlortgage Scheme Fund
Reports and Financlal Statemen ts
For the year ended June 30,2019

6. NOTES TO THE.FINANCIAL STATEMENTS

1. Public contributions and donations

2. Transfen from County Government

3, Fines, penalties and other levies

4. Interest income

Donation from development panners

Contributions from the public

Total

15,000,00022,945,000Transfers from Countv Govt. - operations

on behalfofthe entityPayments by County
rs,000,00022,945,000Total

Late payment penalties

Fines

Total

2,283,507 2,570,878Interest income fiom loans mortgage
469,262 302,583Interesl Accrued from Mortgage

2,752,769 2,873,461Total interest income

20 
I

I)escrilrtirin liY20t!r/2(ll9

KShs

I,'Y20171201ll l

hlhs

l)escril)tilr rl Ii\'201ti,'2()19 i tr\ 2{} l7i 20 tll
KShs I KShs

l)escripti{)n t.Y20llt720l9 I.'Y2{r l7l201!J

l(Shs KShs

I)crt:rip(ior r.:r'lorsl2ur,, i l yzo t ti:tt tx
KShs KShs



Taita Taveta County Assembly Mortgag€ Scheme Fund
Reports and Financlal Sta tements
For the Year cnded June J0, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. Other income

(NB: All income should be classified as far as Possible in the relevant classes and other

income should be used to recognise income not elsewhere classified).

6. Fund administration expenses

7. Staff costs

lnsurance recoveries

Income from sale oftender documents

Miscellaneous income

Total other income

1,346,100 'I ,232,400Staff costs (Note 7)

Loan processing costs

Professional services costs

I,146,t 00 1,212,,100Total

Salaries and wages

Staflgratuity
Staff training expenses

Social security contribution
1,346, I00 t,232,400Other staff costs

r J46,r00 1232,100Totrl

7tl

I )cscril)l i(,I

-

trY2{J 1lt/20t9 t,'!'20 r7l20 I lr

I(Shs KSlts

l)rsclipt ior Ij\'l t) Mi 20l9 i
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Taita Tavets County Assembly Mortgage Scheme Fund
Reports and Financlal Statements
For the year ended June 30, 2019

NOTES TO THf, FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Consumables

Electricity and water expenses

Fuel and oil costs

Insurance costs

Postage

Prinling and stationery

Rental costs

Securitv costs

Telecommunication

Hospitality
Depreciation and amortization costs

76,740 7 ,150Other expenses-Bank Charges

26,710 7,r 50Total

22 ll'ri1.

I.\ t ti.l0 t0 :

l

hShs

I,\ ?017,l0ls
kShs
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Taita Taveta County Assembly Mortgage Scheme Fund
Reports and Financlal Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Gain on disposal of assets

I l. Cash and cash €quivalents

Interest on Bank overdrafts

lnterest on loans from banks

Total

Property, plant and equipment

lntangible assets

Totnl

Fixed deposits account

On - call deposits

9s1,402Crlrrent account r,888,391

Others

Total cash and cash equivalents r,888J9r 951,402

2J 
I

DcscripIion

I)(.scri l)ti(lr t'Y20|8/20t9 rY20 r 7/2018

KShs KSlrs

I )csc ril)l i() r t.'\'2r) I ll/1019

KShs
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KShs



Taita Tavete County Assembly Mortgage Scheme Fund
Reports and Financial Statements
For the yerr etrded June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

a) Fired deposits accou nt
Kenya Commercial bank

Equity Bank, etc.

Sub. total

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- totrl

c) Currenl rccount
Cooperative Bank -Mortgage 1,888,391 951,402

Bank B

Sub- totsl I,888,39t 951,{02

d) Others(specify)
Cash in transit

Cash in hand

M Pesa

Sub- total
1,888,39t 951,.102Grsnd total

24 lP age
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Taita Taveaa County Assembly Mortgage Scheme Fund
Reports and Financial Statem€ots
For the yenr endcd .lune 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

12. Receivables from erchange transactions

Current receivables from exchange transactions
469,262 302,5E3lnterest receivable

32,877,425 15,709,918Current loan repayments due

1,978217Relievable from County Assembly

Less: impairment allowance

33,346,687 17,990,718Total Cu rrent receivables

Non-Current receivables

72,835,84280,156,131Long term receivables from exchange transaclions

8o,l56,tt I 72,835,842Total Non-current receivrbles
90,826,560I13,s02,818Total receivables from exchrnge transrctions

2s I

l)rscril)li(in I \ 11,l lii l(l l,
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Taita Tavet, County Assembly Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2019

14. Inventories

Prepaid rent
915,93{Prepaid insurance

Prepaid electricity costs
915,93{Total

Consumable stores

Spare parts and meters

Catering

Total inventories at the lower of cost aDd net
realizable value

26 ll'irge

I.'Yt0tli/2ole I lrY20l7/20r8l)cstlilttiorr
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepaymetrts

lr \'2{t | ?r l1r l}i
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Taita Tavetr County Asscmbly Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Propefi, plant and equipmenl

At I "July 2017

Add it ions
Disposals
Trans fers/ad i ustnrents
Ar Jo(r' June 2018
At I'Uulv 2018
Additions
Disposals
Transfer/adjustments
At 30'h June 2019
Depreciation and impeirment
At l'!ulv 2017
Depreciation
lmpairnre nt
At f0'h.Iune 2018
At I'Uuly 2018
Deprec iation
Disposals
lrnpairnlent
Transfer/adjustment
At 30th .lune 2019
Net book yalues

At 30'h June 2018
At 30'h June 2019

27 ll'a ge
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Tot:rl

KShs( (,\ 1
T

l.ultl ar:rl . )iolrrl r rhiclcs ,

K:ihsKS hs
_ _B Lr illirru. _ _



Trita Tavetr County Assembly Mortgage Scheme Fund
Reports and Financial Statements
For the yea r ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Iota ngible assels-software

17. Trade and other payables from exchange transactions

18. Provisions

Cost

At begin n ing ofthe year

Additions
At end of the year

Amortization and impairment
At beginning oftbe yea r
Amortization
At €nd of ahe year

Impairment loss

At end of tbe year

Nllv

Trade payables

Relundable deposits

Accrued expenses

Other payables

Total trade and other payables

Balance at the beginning ofthe year

Additional Provisions

Provision utilised

Change due to discount and time value for money

Transfers from non -current provisions

1'otal provisions
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Taita Taveta County Assembly Mortgage Scheme Fund
Reports and F'inancial Statements
For the ycar ended June 30, 2019

NOTES TO THE F]NANCIAL STATf,MENTS (CONTINUED)

19. Borrowings

The table below shows the classification ofborowings inlo extemal and domestic borrowings:

The table below shows the classification ofborrowings long-term and current borrowings:

(NB: the total of this statement should tie to note l8 totals. Curent portion of borrowings are

those borrowings that are payable within one year or the next financial year. Additional
disclosures on lerms of borrowings, nature of borrowings, security and interest mtes should be
disclosed).

3,95o,oooBalance ,l begirning of tbe period

Exlemal bonowings during the year: l9 (a)

1,000,000 3,950,000Domestic borrowings during the year: l9 @)
Repayments of extemal bonowings during the period

Repayments ofdomestics' borrowings during the period

4,950,000 3,9s0,000Balance at end of the period

External Borrowings
Dollar denominated loan from 'organization'

Srerling Pound denominated loan from 'organization'
Euro denominated loan from organization'

4,950,000 3,950,000Domestic Borrowings
Kenya Shilling loan from KCB
Kenya Shilling loan lrom Barclays Bank

Kenya Shilling loan from Consolidated Bark
Borrowings from other government institutions

{,950,000 3,9s0,000Total balance at end ofthe yerr

3,950,000Short term borrowings (currenl portion)

Long term bonowings

'fotal 3,950,000

2e 
I
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Taita Taveta County Assembly Mortgage Scheme Fund
Reports and Financial Statemenas
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

21. Cash generated from operations

22. Related perty belatrces

o) Nrture of related psrty relationships

Enlities and other paflies related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund,/scheme is related to the following cntities:

a) The County Government;
b) The Parent County Governrnent Ministry;
c) Key management:
d) Board ofTrustees.

KShs KShs KShs KShs

Cunent benefi t obligation
Non-current benefit obligation
Total employee benelib obligation

Surplus for tbe year before tax

Adjusted for:

Gains/losses on disposal of assets

lnterest income

Finance cost

Working Capital adjustmeots

Increase in inventorv

Increase in receivables

Increase in payables

Net cash flow from op€rating activities

30 ll).r ge
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Taita Taveta County Ass€mbly Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June f,O, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions

c) Key management remutreration

d) Due from related parties

e) Due to related parties

23. Contingeot assets aDd contingent liabilities

(Give dctails.)

Transfers from related parties'

Transfers to related parties

Board ofTrustees

Key Management Compensation

Total

Due from parent Ministry

Due from Countv Govemment

Total

T
TI

Due to parent Ministry

Due to County Covemment

Due to Key management personnel

Total
II

Courl case - against lhe Fund

Bank guarantees

Total

ll I
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l.\ i 0 17,-r 111t

KSlrs

(lont ingrn t lirhilitics I.t l{) ls,lr)t ,)

KSlrs

t\ lrlt rrll)l lt

KSlrs

I

l
I

LYqry4l:I. lr\ ll) lTrllll lJ

lr.Slr,iKShs I

l. \'2r) I r/:{ ll

KSbi

l'Y201$/20 ! ()

KSlts

I.',\ l0la,,.20llt

li S h.iKShs

t.\ ttll i{, ]r} t1) 
.



'l nitr 'l'atcta (iruntv Asscnrhh. Vlortgagc Schenre Funrl
llrporls and l'inanciul Stntrnlrnls

I I"or the reirr enrlerl .lrrrre -lll .20t9
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25. l'roccctls ti'orrr loa n princi al re nlcnl\

i.719.901

I olrrr tlishrrrscrrrcrtts id out .+9. | 50.000 l.l.8l5.tJ(rl
Total {9,I 50,000 2{,ri25.1r6:

l-oan princ ipal rcecir ablc 25,231,i22
lcss l,,an rincipal Accru(:d
Total 25,231,32? 3,7{9,902
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Taita Taveta County Assembly Mortgage Scheme Fund
Reports and Financial Statements
For the vear ended June 30.2019

The lollowing is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with lhe associaled time frame within which we expect the issues to be
reso lved.

7. PROGRESS ON FOLLOW UPOFAUDITOR RECOMMENDATIONS

1.0 Outstanding Loan Balances Joseph Waduu On Progress 30th June 2019

2.0 Compensation of Employees Joseph Waduu On Progress 30th June 2019

3.0 Budget Utilization Joseph Waduu On Progress 30th June 2019

4.0 Changes of Accounting Basis Joseph Waduu On Progress 30th June 2019
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